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Dear Sir, 


FIRST DRAFT BUDGET : 2015/2016 

Richmond Municipality’s First Draft 2015/2016 Budget was tabled at the council 
meeting of the 26 March 201 5. 

Attached hereto please find copies of the following documents for your attention: 


a) 


b) 


Extract from the minutes of the Special Meeting of the Richmond 
Municipal Council held on 26 March 201 5. 

Annexure A 

2015/2016 Draft Budget in accordance with the Municipal Budget and 
Reporting Regulations 

Annexure B 



CC: THE PROVINCIAL TREASURY 
Att: X MTHIMKHULU 


Per Hand Delivery 
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Website: www.richmond.gov.za 

All correspondence to be addressed to the Municipal Manager 
Qondisa Yonke imininingwane kuMeneja kwaMasipala 


57 Shepstone Street 
Private Bag 1028 
Richmond (KZN) 
3780 


27 March 2015 


is RtCHMOND MUNICtPA. , TY COUNCIL MEFTINr, 


3. DRAFT tPP FOR 2nifi/?niR 


f 26 March 2015 considered the above matter It was moved for 

acceptance by Councillor B.Ngcongo, seconded by Councillor T.Madondr 


RESOLVED 


a) The first Draft budget for 2015/2016 is accepted and noted. 

In"d noted® T.D.Kunene presented the first draft to council and it was accepted 


Certified as true extract of the minutes. 



Mr. E.S Sithole 
Municipal Manager 
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MEDIUM TERM REVENUE AND 
EXPENDITURE FORECASTS 


Copies of this document can be viewed: 

• In the foyers of all municipal buildings 

• All public libraries within the municipality 

• www.richmond.gov.za 
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Part 1 - Annual Budget 

1.1 Mayor's Report 
Mayors Budget Speech 2015/2016 


Vision 

“Access to quality social infrastructural development and sustainable economic 
opportunities” 

Mission 

To improve the livelihood of its citizens, through Innovative mechanisms and 
dedicated resources, undertakes to deliver services in a sustainable approach. 


It pleases me, in terms of Section 24(21 ) of the MFMA, Act 56 of 2003, to present the 
2015/2016 Draft Budget Report. 

As has become the norm in terms of existing regulations, councillors and officials have 
undertaken the rigorous process of public participation with regards to the IDP review and 
ensured that prioritisation has taken place, involving the Ward Committees and the 
community. 

We have found the interaction with the community very interesting and invigorating as 
members have become familiar with the processes involved. We are faced with the 
challenge of using scarce resources to maintain and lift our ability to continue to ensure 
service delivery remains a priority to uplift the living conditions of our people. 

We are confident that our Budget 2015/2016 will address, to a large extent, the concerns of 
our people as it goes a long way to try and implement the projects as identified in our IDP 
and the National Development Plan. 

In spite of the austerity measures that have become the norm throughout the world and 
especially in SA, we have attempted to cater for the needs of the people and improving our 
service delivery. 

In all 7 wards, we attempted to hold meetings to review our IDP and align it to the Budget. It 
was interesting to find that majority of our community have learnt the processes which we 
adopt and contributed well to the process. 

However, we must accept that it is almost impossible to address all the needs of the people 
and that implementation of projects will continue to be slow in some areas as we strive to 
secure sufficient funds to succeed. 

WeVe had to move some projects to the outer 3 years for prioritisation. We wish to convey 
our sincere thanks and appreciation to our councillors, Ward Committee members and the 
community for their wonderful response for suggestions and input. 

Some still remain critical as they feel that they are being neglected and that they should 
receive more in their areas. People must understand that finance and the low income of the 
Municipality is a serious factor that restricts us. 
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We will need to improve our income and ensure that people pay for services so that we can 
provide more in terms of infrastructure and renewal and maintenance of equipment. 

We have also adopted a conservative approach when projecting expected revenues and 
cash receipts. 

Presently, we are faced with a very serious situation whereby almost 40% of our Budget 
(Municipal Income) is paid for personnel salaries and related costs. The norm should be 
35%.lt is absolutely difficult to stay within the norms as we require more personnel to ensure 
better service delivery. 

In terms of job creation and the implementation of the EPWP programme, we have made 
good strides and hope to ensure that our programme of so-operative is successful and 
continue to provide more employment in our community. 

The Driver's Testing Centre is expected to commence operations as from 1 July 2015. 
Income and expenditure has been conservatively budgeted for against this vote. 

The expenditure on the Capital Budget has been decreased to R 25.994,400 with 
R 17,244,400 funded by MIG and R260.000 funded by Municipal Systems Improvement 
Grant. 

it has been quite a juggling act to peg the rates increase to a minimum and hopefully we will 
be able to increase our rates base to include presently unrated properties which are valued 
at over R50, 000.00. 

We will remain committed to service delivery excellence. At the same time, we urge 
residents to be patient as we explore ways to speed up delivery for the benefit of all. 

WE KNOW THAT TOGETHER WE CAN DO IT! 



CLLR ANDREW RAGAVALOO 
HONOURABLE MAYOR 
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1.2 Council Resolutions 

On 26 March 2015 the Council of Richmond Municipality met in the Council Chamber to 
consider the draft annual budget of the municipality for the financial year 2015/16. The 
Council approved and adopted the following resolutions: 

1 . The Council of Richmond Municipality, acting in terms of section 24 of the Municipal 
Finance Management Act, (Act 56 of 2003) approves and adopts; 

1 . 1 . The annual budget of the municipality for the financial year 201 5/1 6 and the multi-year 
and single-year capital appropriations as set out In the following tables: 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard 
classification) as contained in Table A2; 

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote) 
as contained in Table A3; 

1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type) 
as contained in Table A4; and 

1.1.4. Multi-year and single-year capital appropriations by municipal vote and 
standard classification and associated funding by source as contained in Table A5. 

1 .2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus, 
asset management and basic service delivery targets are approved as set out In the 
following tables: 

1.2.1. Budgeted Financial Position as contained in Table A6; 

1.2.2. Budgeted Cash Flows as contained in Table A7; 

1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in 
Table AS; 

1.2.4. Asset management as contained in Table A9; and 

1.2.5. Basic service delivery measurement as contained in Table A10. 


2. The Council of Richmond Municipality, acting in terms of section 75A of the Local 
Government: Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 
July 2015: 

2. 1 . the tariffs for property rates - as set out in Annexure A1 , 

2.2 the tariffs for solid waste services - as set out in Annexure A3 

3. The Council of Richmond Municipality, acting in terms of 75A of the Local Government: 
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2015 
the tariffs for other services, as set out in Annexure A1 to A5 respectively. 

4. To give proper effect to the municipality’s annual budget, the Council of Richmond 
Municipality approves: 

4.1. That cash backing is implemented through the utilisation of a portion of the 
revenue generated from property rates to ensure that all capital reserves and 
provisions, unspent long-term loans and unspent conditional grants are cash backed 
as required in terms of the municipality’s funding and reserves policy as prescribed 
by section 8 of the Municipal Budget and Reporting Regulations. 
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5. That in terms of section 24(2)©(iii) of the Municipal Finance Management Act. 56 of 2003, 
the measurable performance objectives for capita! and operating expenditure by vote for 
each year of the medium term revenue and expenditure framework as set out in Supporting 
Table SA7 are approved. 

6. That in terms of section 24{2)©(iv) of the Municipal Finance Management Act, 56 of 2003, 
the amendments to the integrated development plan as set out in Budget Chapter 1 7 are 
approved. 

7. That in terms of section 24{2)©(v) of the Municipal Finance Management Act, 56 of 2003, 
the budget related policies, including any amendments are approved for the budaet year 
2015/16. 

8. That in terms of sections 22(2)(b) of the Municipal Finance Management Act read together 
with section 23(3) of the Municipal Budget and Reporting Regulations, council approves an 
application to National Treasury for the roll-over of any unspent balances (if applicable) of 
the 2014/2015 Financial Management Grant, Municipal Systems Improvement Grant and 
Municipal Infrastructure Grant (MIG). 

(NB; All unspent 2014/2015 funds are committed) 

9. Council notes the Service Delivery and Budget Implementation Plan (SDBIP) with the 
budget for subsequent approval by the mayor. 
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1.3 Executive Summary 

The application of sound financial management principles for the compilation of the 
municipality s financial plan is essential and critical to ensure that the municipality remains 
financially viable and that municipal services are provided sustainably, economically and 
equitably to all communities. ^ 


The municipality s business and service delivery priorities were reviewed as part of this 
year’s planning and budget process. Where appropriate, funds were transferred from low- to 
high-priority programmes so as to maintain sound financial stewardship. A critical review 
was also undertaken of expenditures on noncore and „nice to have" items. 

The Municipality will embark on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers by implementing the debt collection and 
credit control policy as well as the implementation of the approved revenue enhancement 


National Treasury’s MFMA Circular No. 51,54, 55.57,58.59.66,67,70.72 74 and 
used to guide the compilation of the 201 4/1 5 MTREF. 


75 were 


The main challenges experienced during the compilation of the 2015/16 MTREF can be 
summarised as follows: 


• The ongoing difficulties in the national and local economy: 

• Aging and poorly maintained roads and other infrastructure assets: 


• The need to reprioritise projects and expenditure within the existing resource enveiope 
given the available sources of funding; ^ 


• Wage increases for municipal staff that continue to exceed consumer inflation as well as 
he need to ft i critical vacancies which makes it difficult to maintain the salaries budget within 
the acceptable norm as a percentage of the total operating budget; and 


Affordability of capital projects - original allocations had to be reduced and the operational 
expenditure associated with prior year’s capital investments needed to be factored into the 
budget as part of the 2015/16 MTREF process. 


principles and guidelines directly informed the compilation of the 

2015/16 MTREF: 


• The 2014/15 Adjustments Budget priorities and targets; 

• Intermediate service level standards were used to inform the measurable obiectives 
targets and backlog eradication goals; 


• Tariff and property rate increases should be affordable and should generally not exceed 
inflation as measured by the CPI. In addition, tariffs need to remain or move towards being 
cost reflective, and should take info account the need to address infrastructure backlogs; 

• There will be no budget allocated to national and provincial funded projects unless the 
necessary grants to the municipality are reflected in the national and provincial budget and 
have been gazetted as required by the annual Division of Revenue Act; 
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• Local Government budget and Financial reforms : Regulation of a “Standard Chart of 
Accounts’ (SCOA) for local government; 

In view of the aforementioned, the following table is a consolidated overview of the proposed 
2015/16 Medium-term Revenue and Expenditure Framework: 


Table 1 : Consolidated Overview of the 2015/16 MTREF 


R thousand 

Adjustment Budget 
2014/15 

Budget Year 
2015/16 

Budget Year+1 
2016/17 

Budget Yearf2 
2017/18 

Total Operating Revenue 

98 933 702 

105 605 130 

107 138 819 

109 120 402 

Total Operatinq Expenditure 

74 222 811 

89 759 684 

94 845 863 

100 205 477 

Surplus ! (Deficit) for the 
year 

24 710 891 

15 845 445 

12 292 956 

8 914 924 

Total Capital Expenditure 

34 091 788 

25 994 400 

17 650 000 

18 449 950 


Total operating revenue has increased by 7 per cent or R6,7 million for the 2015/16 financial 
year when compared to the 201 4/1 5 Adjustments Budget. For the two outer years, 
operational revenue will increase by 1 and 2 per cent respectively, equating to a total 
revenue growth of R10.1 million over the MTREF when compared to the 2014/15 financial 
year. 

Total operating expenditure for the 2015/16 financial year has been appropriated at R89.7 
million and translates into a budgeted surplus of R15.8 million. When compared to the 
2014/15 Adjustments Budget, operational expenditure has increased by 21 per cent in the 
201 5/1 6 budget and increased by 6 per cent for each of the respective outer years of the 
MTREF. The operating surplus for the two outer years steadily decreases to R12.0 million 
and to R8.9 million respectively. These surpluses will be used to fund capital expenditure 
and to further ensure cash backing of reserves and funds. 


The capital budget of R 25.9 million for 2015/16 is 24 per cent less when compared to the 
2014/15 Adjustment Budget. The reduction is due to various projects being finalised in the 
previous financial year. The capital programme decreases to R 17.6 million in the 2016/17 
financial year and increases to R18.4 million in the 2017/2018 financial year. A substantia! 
portion of the capital budget will be funded from government grants. The balance will be 
funded from internally generated funds. 

1.4 Operating Revenue Framework 

The municipality’s revenue strategy is built around the following key components; 

• National Treasury’s guidelines and macroeconomic policy: 

• Efficient revenue management which aims to aims to ensure a 80% percent annual 
collection rate for rates and other service charges; 

• The municipality’s Property Rates Policy approved in terms of the Municipal Property 
rates Act. 2004 (Act 6 of 2004)(MPRA): 

• Increase ability to extend new services and recovers costs; 

• The municipality’s Indigent Policy and rendering of Free Basic Services; 

• The Tariff Policy of the municipality; and 

• The establishment of a Drivers Testing Licence Centre. 
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Management have further adopted a conservative approach when projecting revenue and 
cash receipts. Council has also carefuliy considered the affordability of tariff increases 
especially as it relates to domestic consumers whilst considering the level of service versus 
the associated cost. Particular attention was paid to managing revenue effectively and 
evaluating ail spending decisions. 


Iab|e_2: The following table is a summary of the 2015/16 MTREF (classified bv 
revenue source): ^ 


main 


Description 

Adjustment 

Budget 

2014/15 

Budget Year 
2015/16 

Budget 

Year+1 

2015/16 

Budget 

Year+2 

Property rates 

Property rates- penalties and collection 

9 952 000 

10 000 000 

8 692 000 

9 213 52C 

charges 

550 000 

300 000 

318 000 

337 08C 

Service charges- refuse revenue 

400 000 

450 000 

450 000 

450 000 

Rental of facilities and equipment 

4 765 270 

2 771 500 

2 937 790 

3 114 057 

Interest earned - external investments 

3 000 000 

2 500 000 

2 650 000 

2 800 000 

Interest earned - outstanding debtors 

Fines 

128 000 

105 000 

111 300 

117 980 

52 750 

52 500 

52 500 

52 500 

Licences and permits 

400 500 

685 500 

726 630 

770 228 

Income from agency services 

517 000 

568 700 

625 570 

688 127 

Government Grants and Subsidies 

47 340035 

69 229 000 

70 808 949 

71 252 050 

Other income 

1155 032 

1 189 930 

2 116 030 

1 874 910 

TOTAL OPERATING REVENUE(excluding 





capital transfers and contributions) 

68 260 587 

87 852 130 

89 488 769 

90670452 
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Table 3 : Percentage growth in revenue by main revenue source 


Description 

Adjusted 2014/2015 
Budget 

% 

Budget Year 2015/2016 

% 

Property Rates 

9 952 000,00 

0,15 

10 000 000,00 

0 11 

Property rates - Interest 

550 000,00 

0,01 

300 000,00 

000 

1 Service Charges - refuse removal 

400 000,00 

0,01 

450 000,00 

0,00 

Rental of facilities and equipment 

4 765 270,00 

0,07 

2 771 500,00 

0,03 

interest earned - external 
investments 

3 000 (K)0,00 

0,04 

2 500 000.00 


Interest earned - outstanding 
debtors 

128 000,00 

0,00 


M 

Fines 

52 750,00 


52 500,00 

nnn 

Licences and Permits 

400 500,00 


685 500,00 

R9ll 

Income from Agency Services 



568 700,00 

0,01 

Government Grants and 

Subsidies 

47 340034,70 

0,69 

69 229 000,00 

0,80 

Other Income 

1 155 032,09 


1 189 930,00 

0,01 

Total Revenue (excluding capital 
transfers and contributions) 

68 260 586,79 

n 

87 852 130.00 

1 nn 

Total revenue from rates and 
service charges 


5,97 
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In line with the formats prescribed by the Municipal Budget and Reporting regulations, 
capital transfers and contributions are excluded from the operating statement, as inclusion of 
these revenue sources would distort the calculation of the operating surplus / deficit 


Revenue generated from rates and service charges forms 12% of the 
municipality. Operating grants and transfers totals R 69,2 million. 


revenue basket of the 


Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates 
t^iffs and other charges were revised, local economic conditions, input costs and the 
f of services were taken into account to ensure the financial sustainability of the 

?.!?® Treasury continues to encourage municipalities to keep increases in 
rates, tariffs and other charges as low as possible. The municipality has provisionally 
increased rates and domestic refuse charges by 4% and all other service charges by 6% 

Commercial refuse charges have been increased in line with the guidelines to ensure that 
the refuse tariff is cost effective. 


1.4.1 Property Rates 

In accordance with Section 32 (1 ) of the Municipal Property rates Act No. 6 of 2004 the 
municipality had compiled a new valuation roll effective 1 July 2012. One supplementarv has 

advertised in the 2014/2015 financial year. This would therefore be the 
fourth year of implementation of the current valuation roll. 

Property rates coritribute towards covering the costs of the provision of general services 

MPRA, with the regulations issued by the Department of Co-operative Governance 

'u.‘° ^ '“"y 2009 and prescribe the rate ratio for the non 

residentia categones, public service infrastructure and agricultural properties relative to 
residential properties to be 0,25:1 . The implementation of these regulations was done in the 
previous budget process and the Property Rates Policy of the municipality has been 
amended accordingly. 

The tariffs have increased by 4%, however the rand value show an increase of R48 
thousand rand only. This is mainly due to the application of PSI rebates which was not 
budger ^ accounted for. This amount would be revisited during the final compilation of the 


The following stipulations in the Property Rates Policy are highlighted; 

The first R 1 5 000 of the market value of a residentia! property is excluded from the 
(Section 17h of the MPRA). In addition to this rebate, a further 
R 35 000 reduction on the market value of a residential property will be granted in 
terms of the municipality’s property rates policy; 

• Rebates will be granted to registered indigents in terms of the Indigent Policy; 

For pensioners a maximum rebate of 50 per cent (calculated on a sliding scale) will 
be granted to the owners of residential rateable property. In this regard the following 
stipulations are relevant: ^ 

- The rateable property concerned must be occupied only by the applicant and 
his/her spouse, if any. 

• The municipality may grant a 1 00 per cent grant-in-aid on the assessment rates of 
rateable properties of certain classes such as registered welfare organisations 

provided they are registered and comply with the requirements as referred to in the 
Property rates Policy. u lu m . u 



^e4; Comparison of the proposed rates to be levied for the 2015/2016 financial 


Category 

Current 
Tariff (1 
duly 
2014) 

Proposed 
Tariff 
(from 1 
July 

-JOIS) _ 

% 

Increase 

Rate 

Ratio 

RESIDENTIAL 

c 

0.0065897 

C 

0.0068533 

4% 

1 

BUbiNtyS, COMMERCIAL AND 
INDUSTRIAL 

,0.0133038 

0.0138360 

4% 

0 

AGRICULTURAL 

0.0016932 

0.0017610 

4% 

n Of? 

STATE OWNED 

0.0133038 

0.0138360 

4% 

o 

PUBLIC SERVICE INFRASTRUCTURE 

0.0016932 

0.0017610 

4% 

0 25 

PUBLIC BENEFIT ORGANISATION 

0.0016932 

0.0017610 

4% 

0 25 

OTHER 

0.0038632 

0.0040177 

4% 

0.52 


1.4.2 Refuse Removal 


Currently waste removal Is operating at a deficit. It is widely accepted that the renderina of 
this service should at least break even, which Is currently not the case. The municioalitv will 

sni ‘his service can be rendTred i^a 

sustairable manner over the medium to long term. The municipality has therefore reviewed 

IddS^ Ihi f ^sers and attempted to ap,?y an increasTthat Zlfd 

So^ ^ ° ® he raised per unit and not per 


fro^rT^'TIirom? r® domestic and commercial users is proposed 

reToval residential consumers are subsided in full for refuse 

Although the municipality has affected a 6% increase on the refuse tariff the income ha*? 
increased by 12.5% for 2014/2015 to 2015/2016. This is largely due the M 
expecting to extend the service (other than Ward1 ). ^ ^ 


Table 5: Comparison between current refuse removal fees and increases 



CURRENT 

TARIFFS 

2014/15 

PROPOSED 

TARIFFS 

2015/16 

1 

% 

INCREASE 

Refuse removal residential once a week 

35,73 

37,88 

6% 

Commercial twice a week 

270.09 

286.29 

6% 

Commercial five times a week 

842,70 

893.26 

6% 


1.4.3 Licences and permits 


Licences and Permits has increased from R400 thousand in the 2014/2015 financial vear to 

has budgeted for expected^rnrfmrli 

adjustrJ^LSglrSLlss®"*'® established. The income would be reviewed during the 



1.4.4 Other income 


1 .5 Operating Expenditure Framework 

MoSf 2014/15 budget and MTREF is informed by 
• The asset management plan; 

Balanced budget constraint (operating expenditure should not exceed ooeratinn 
revenue) unless there are existing uncommitted cash backed reserves to fund any 

Sa.^ ‘’y Section 1 8 and 1 9 of the 


JaWej: The following fable is a high level 
per main type of operating expenditure); 


summary of the 2014/15 


budget (classified 


Description 

Expenditure by Type 

Adjusted 

2014/2015 

Budget 

% 

Budget Year 
2015/2016 

% 

Employee related costs 

29 417 957.50 

0,40 

35 746 446.00 

n Ac\ 

Remuneration of Councillors 

4 214 061.00 


4 472 943 00 


Debt impairment 

900 000.00 

0,01 

660 000.00 

U.Uo 

0 01 

Collection costs 

40 000.00 


40 000 00 

n nn 

Depreciation 

7 180 940.50 


7 899 r)3d RR 

u,uu 

A An 

Repairs and maintenance 

3 036 424.00 

0.04 3 838 onn nn 

A nA 

interest expense 

118 030.00 

0.00 

175 000.00 

n AA 

Contracted services 

6 334453.00 

0,09 

6 959 200 00 

A AO 

Grants and subsidies paid 

655 000.00 

0,01 

545 300,00 

0 01 


22 325 945.50 

0,30 

29 433 760 00 

A OO 


74 222 811.50 

m 

89 759 683.55 

H 


1.5.1 Employee Related Costs 
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> 

> 

> 

> 
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1 X Budget and Reporting Clerk 

1 X SCM Practitioner 

1 X Public Participation officer 

1 X Senior Traffic officer 

1 X Receptionist ( Inhiazuka Thusong Centre) 

1 X Secretary - SM: Technical Services 


. .V jr — wivi. icjuiriKjaic 

> 1 X Authority Officer (SPLUMA) 


Esse'^rT being *Sdedfor^ e^^erg^^^ 

Jni A/onffr^ salaries for Senior Managers have increases when compared fo the 
2014^015 financial year™" " during the 

Chief Financial Officer ( awaiting finalisation of the HR Processes) 

1.5.2 Remuneration of Councillors 

budget for the 20lVl 5 ^ ® into the 

1.5.3 Depreciation 

2015/16 financial“n"dCX 

1.5.4 Finance Charges 



1.5.5 Debt Impairment 


1.5.6 Contracted Services 

In the 2015/16 financial year, contracted services totals R6,9 million and has escalatPd hv 

1.5.7 General Expenditure 

General exp^diture comprises various line items relating to the daily ooerationc; nf tho 

33 per cent of the total Operating Budget A detailed 
breakdown can be seen in the Consolidated Budget summary. 

Sari oraS2® to comply with the Standard 

1.S.8 Repairs and Maintenance 

1.5.9 Operating Budget Surplus / Deficit 

trudgeted for an Operating deficit of R2,3 million in 2015/2016 and 
deficits of R5,3 million and R9,5 million in the two respective outer years MFMA cfrclr 

s=iS==~^ 
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1.5.10 Free Basic Services: Basic Sociai Services Package 

The social package assists households that are poor or face other circumstances that limit 
their ability to pay for services. To receive these free services households are required to 
register in terms of the Municipality Indigent Policy. The municipality has In the 2015/2016 
year undertaken to register all indigents and thereby create an updated indigent register. 
The cost of the social package of the registered indigent households is largely financed by 
national government through the local government equitable share received in terms of the 
annual Division of Revenue Act. 

The amount under transfers and grants made by municipalities Includes : 

> Free basic electricity; 

> Free Basic Refuse; 

> Rebates on Rates offers to indigent 

> Rebates on Rates offered to Pensioners 


1 .6 Capital expenditure 

Table 7 : The following table provides a breakdown of budgeted capital expenditure 
per vote: - 



Adjustment 


Budget 

Budget 


Budget 

Budget Year 

Year+1 

Year+2 

Vote 

2014/15 

2015/16 

2016/17 

2017/18 

Executive and Council 

250 000 

300 000 



Finance and Administration 

501 000 

358 000 



Planning and Development 
Community & Social 

241 000 

120 000 



Services 

1 254 690 

591 000 



Public Safety 

8 389 000 

436 000 



Sport & Recreation 

138 400 

1 354 400 

1 255 600 


Waste Management 

1 427 782 

300 000 



Road Transport 

21 889 916 

22 534 600 

16 394 450 

18 449 950 

Total Capita! Budget 

34 091 788 

25 994 000 

17 650 050 

18 449 950 


For 2015/16 an amount of R23,8 million has been appropriated for the development of 
infrastructure which represents 92 per cent of the total capital budget. Roads receives the 
highest allocation of R22,5 million. 

Management acknowledges that capita! programmes needs a balanced funding structure 
addressing not only backlogs in services but also investment in new infrastructure as well as 
the renewing of current infrastructure. 

Total new assets represents 75 per cent or R19,5 million of the total capital budget while 
asset renewal equates to 25 per cent or R 6.4 million. Further detail relating to asset classes 
and proposed capital expenditure is contained in table A9 (Asset Management). In addition 
to the MBRR table A9, MBRR table SA34a, b and c provides a detailed breakdown of the 
capital programme relating to new asset construction, capital asset renewal as well as 
operational repairs and maintenance by asset class. 

The accepted norm for renewal of assets is 40 per cent. The municipality however has the 
challenge of maintaining roads that have never been attended to such that communities can 
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have access to basic services. The roads infrastructure has huge backlogs which the 
2015/2016 budget is attempting to address. 

Some of salient projects to be undertaken over the medium-term includes, amongst others:- 

- Council office extensions , R 200,000; 

- Grader, R2.700, 000.00; 

- Tipper truck , R 700,000.00; 

- Storm water upgrade Ward 1 , R 2,400,000.00; 

- Resurfacing of residential roads Ward 1 , R 4,000,000.00; 

- Tarring of internal roads Ward 3, R4, 000,000; 

- Tarring of internal roads Ward 4, R4, 000, 000.00; and 

- Construction of sidewalks Ward 2, R 4,000,000.00. 

In respect to the office extensions a motivation, in terms of Circular 51 , is being prepared 
and forward to National Treasury. 

1.7 Cash Flow 

As per table A8, all statutory requirements (PAYE, Pension, Medical Aid etc.) are met at 
month end. 

The following provisions have been accounted for- 

• Post-retirement medical aid; and 

• Long service provision 


1.8 Annual Budget Tables - Parent Municipality 
The following pages present the main budget as required: 



Municipal antiiial budgets 



service delivery 



Municipality Name 


CFO Name 


Budget Ye 


Budget for MTREF starting 


Does this municipality have Entities? 


If YES: Identify type of report 






MFMA Budget Circulars 


iwm 


Preparation Instructions 


Hafima Osman (acting) 


halima.osman@richmond.gov.za 


Name Votes 


Printing Instructions 










KZN227 Richmond - Contact Information 

I G/ade in term of the Remuneialm of PM: Office Bearere Act. 

A. iNFORUATlON 

Municipality KZN227 Richmond 

Grade ^ 

Province KZN KWAZULU-NATAL 

WahdHriree« vwwv rnihmond.oov.za 

ft-maii ArtrfresR sihLisiso.sithole(®richmond,qov.za 

B. CONTACT INFORMATION 

Postal address: 

P.O.Box P/Baa 1028 

Citv/Town RICHMOND 

Postal Code 3780 

Street address — 

Buildino MEMORIAL HAIL 

Street rte.& Name 57 SHEPSTONE STREET 

Oitv/Tnwn RIQHMOND 

Postal Code 3780 

General Contacts 

T^eohone number 033 212 2155 

Faxnumber 033212 4668 


C. POLIUCAL LEADERSHIP 



Secretarv/PA to the Speaker 


Name 


Telephone number 


Cell number 


Fax number 


E-mail address 




Secretarv/PAto the Mavor/Executive Mavor; 

Namfl MRARAQAVALOO ... 

Name MSLCHIYA 


Tfllflnhnne number 033212 2155 


Cell number 0728066028 


Faxnumber 033212 4668 

E mail address ]29aKalSS©QI.9D 

F.mali lirtdile.chivatajrichmond.qov.za 




Secretarv/PA to the Deputv Mavor/Executive Mayor 

Name MsPNooobo 

Name 


TeletSione number 


Cell number 


Fax number 

E-mail address 

E-mail addrras 

D. MANAGEMENT LEADERSHIP 



Secretarv/PA to the Municipal Manaaer 

Mama Mr E S Sithole 

Name Ms M Mlioa 


Telephone number 0332122155 


Cell number OK 754 4625 


Fax number 033 212 4668 

p.mari oHriroec Ribusiso.sitholetStrlchmond.qov.ra 

F.maii ariHro5« mhali.miinafSrichmond.oov.za 

Chtef Financial Officer 

Name Halima Osman (actinq) 

Name 


Telephone number 


Ceil number 


Fax number 

F.maii artriraaa halima.osman@fidmiond.aov,za 

E-mail address 

Official responsible for submittinq financial information 


Name LAPooran 


Teieohone number 033212 2155 


Cell number 825 915 066 


Fax number 033 212 4668 


E-mail address lucv-ann.Dieters(®richmond.qov.za 

J 



KZN227 Richmond - Table A1 Budget Summary 


Desoiption 

2011/12 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium 

Term Revenue & Eiqjenditure 
Framework 

R thousands 

Audited 

Outcome 

/Urdited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Rill Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2015/16 

Budget Year 
+1 2016/17 

Budget Year 
+22017/18 

Finanrial Performance 

6 895 

283 

1 621 

27211 

4^ 

9325 

300 

1518 

30094 

2 912 

10311 

405 

2121 

35 704 

6 777 

10202 

400 

1800 

•^918 

3134 

10 502 

400 

3 000 

46 444 

21 248 

10502 

400 

3 000 

46 444 

21248 

10 502 

400 

3 000 
46 444 

21 248 

10 300 

450 

2 500 

69606 

5 373 

10 818 

450 

2 650 

70 808 

5686 

11362 

450 

2 800 

73190 

3838 

Property rates 

Service charges 

Investment revarue 

Transfers recogntsed - operational 

Total Revenue {exduding capita ftansfers and 

40674 

44149 

55 318 

62454 

81 594 

81 594 

81 594 

88 229 

• 90412 


Employee ccals 

Remimeratiorr of councillors 

Depreciation & aaet impairment 

Finance charges 

Materials and bulk purchases 

Transfers and grants 

Other expenditjre 

19148 

3 390 

3732 

178 

18 406 

23833 

3 477 

4 306 

184 

25278 

24 664 

3751 

6362 

613 

26908 

31 027 

4 214 

6149 

104 

800 

23963 

29418 

4214 

7181 

104 

800 

32 892 

74 609 

29 418 

4214 

7181 

104 

800 

1^892 

74 609 

29418 

4214 

7181 

104 

800 

32 832 

74609 

35746 

4 473 

7 899 

175 

545 

40 921 
89 760 

38 141 

4 741 

8 688 

186 

554 

42 535 

94845 

5026 

9 557 

197 

640 

43 975 

100^ 

Total Expenditure 

Surplus/fDeficrt) 

Transfers recognised • caj^al 

Coittrfcutions recognised - capital & coritrttjuled assets 
Surplus/(Deficitj after capital transfers & 
contributions 

Share of surplus/ {deficit) of asscclate 
8urplus/(OefitHf) for the year 

(4180) 
14 420 

(12 931) 
27058 

(6 979) 
26486 

(3 803) 
18 868 

6985 

17 725 

6 985 

17725 

6985 
17 725 

(1 531) 
17 376 

(4433) 
17 650 

{8 565) 
18450 

10240 

14128 

19507 

15065 

24711 

24 711 

24 711 

15845 

13217 

9 885 

10240 

14128 

19607 

15 065 

24 711 

24711 

24 711 

IS 845 

13217 

9885 

Capital expenditure i funds sources 

16 464 
11907 
68 

34N 
16 464 

21 207 
18661 

2347 
21 208 

21 140 

21499 

18868 

“ 

2631 
21 499 

34091 
17 72S 
437 

15 928 
34 091 

34 091 
17726 
437 

15928 

34091 

34 091 
17725 
437 

15 928 
34091 

26866 
17 376 

8490 

25866 

17 660 
17 650 

17650 

16450 

18450 

18450 

Capital eigienditure 

Transfers recognised • 

Public contitbultons & donations 

Borrowing 

Internally generated funds 

Total sources of capital funds 

Total current assets 

Total non cunent assets 

Total current liabilities 

Total non cunent WIitIss 

Community weeldi/Ec^ 

46 706 
93787 
28018 
7807 
103667 

47 5S3 
108 661 
28 545 
9809 
117760 

51 383 
122662 
26210 
10 569 
137 266 

78168 
123 903 
22915 
10788 
168 368 

34898 
123903 
22915 
10788 
125 096 

34898 
123 903 
22 916 
10768 
125098 

34 896 
123903 
22915 
10788 
125 098 

29166 
128 822 
1500 
12 967 
143321 

34 309 
141 071 
1545 
15294 
158 541 

39 464 
154764 
1591 

17 764 
174 873 

Cash Howe 

Net from (used) operating 

Net cash from (used) inveetmg 

Net cash from (used) fin^rtg 

Cash/cash equivalents at the year end 

16 358 
(16120) 
214 
37 839 

27108 
(21 264) 
214 
43770 

21986 

(19577) 

45824 

21 332 
(21 499 
(140 
74 373 

19719 
(34 091 
(140 
31 162 

19719 
(34091) 
(140) 
31 162 

19719 
(34091 
(140 
31 162 

22 782 
(25 866) 

42 590 

22555 
(17 650 

47 495 

20 091 
(16450) 

49136 

Cash backino/surolus reconciliation 

37722 

10 871 

26 850 

43 415 
23296 
20119 

45 674 
21 401 
24 273 

74 372 
2 362 
72 010 

31 102 

14226 

16876 

31 102 
14226 

16876 

31 1(S 

14226 

16 876 

25 600 
(1 586 
27186 

30 660 
(1 967) 
32627 

35726 

[2 m) 

37 732 

Cash curd investments availaWe 

AppiicatiOT d cash and investments 

Balance • surplus (shortfall) 

Asset register summary (WDV) 

Depreciation & asset impairment 

Renewal of ExisSng Assets 

Repairs and Mdntenance 

4138 

3732 

4129 

4 306 

4126 

6 362 

iiecei 

6149 

20(X) 

3207 

116091 

7181 

4100 

3036 

116 091 

7181 

4100 

3 036 

176 895 

7 899 

4100 

176 895 

7 899 

6400 

221 329 

8688 

2S297 

9 557 

Free services 






800 

545 

545 

695 

645 

Cost of Free Basic Servfces provided 

■ 






50 

50 

50 

50 

Revenue cost of free services provided 

- 










Hniisehniris heiow minimum service level 









_ 


Water: 

- 








_ 


Sanitafiwi/sewerage: 

- 

“ 

■ 






- 

_ 

Energy: 

— 




16 

16 

_ 

- 

_ 

- 

Refuse: 




J - 









KZN227 Richmond • Table A2 Budgeted Financiai Performance (revenue and expenditure by standard classification) 


Standard Classificadcm Description 

Ref 

2011/12 

2012/13 

2013/14 

Current Year 2014/15 

201^16 MecOumTerm Revenue & Expenditure 
Framework 

R diousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2015/16 

Budg«Year+1 

2016/17 

Budget Year +2 
2017/18 

Revenue • Standard 











Governance and administration 


- 

- 

- 

55479 

57 4SS 

57 482 

68630 

67 944 

67 575 

Executive and council 


- 

- 

- 

2 553 

2 853 

2853 

4 545 

4752 

4 963 

Budget and treasury dfioe 


- 

- 

- 

51 892 

53567 

53567 

63 095 

62143 

61 499 

Corporate services 


- 

- 

- 

icm 

1062 

1082 

990 

1 049 

1 112 

Community and public safety 


- 

- 

- 

5^5 

7495 

7495 

5 205 

5 517 

5 848 

Community and social services 


- 

- 

- 

2 331 

2 472 

2472 

2 368 

2 510 

2661 

Sport and recreation 


- 

- 

- 

2 658 

4184 

4184 

2107 

2233 

2 367 

Public safely 


_ 

- 

- 

366 

491 

491 

730 

774 

820 

Housing 


- 

- 

- 

- 

348 

348 


“ 

— 

Health 


- 

- 

- 

- 

- 


- 

“ 


Economic and environmental services 


- 

- 

- 

19346 

33027 

33027 

30525 

32357 

34298 

Planning and develc^iment 


- 


- 

18 830 

32 510 

32510 

29957 

31754 

33 659 

Road transport 


- 

- 

- 

517 

517 

517 

569 

KI3 

639 

Environmental protection 


- 

- 

- 

- 

- 

“ 

- 

1320 

■ 

Trading services 


- 


- 

642 

930 

930 

1245 

1 3^ 

Electricity 


- 

- 

- 

- 

- 

— 

■ 

■ 


Water 


- 

- 

- 

- 



- 



Waste water imnagam^t 


- 

- 

- 

- 

- 



1320 

“ 

Waste management 


- 

- 

- 

642 

930 

930 

1245 

1 399 

Offter 

4 

- 

- 

- 

- 

- 

- 

" 


•* 

Total Revenue • Standard 

2 

- 

- 

- 

81 322 

98933 

98933 

105 605 



Expenditure -Stendard 









31901 

33 815 

Governance and administration 


- 

- 


26190 

26 656 

26 656 

30 095 

Executive and council 



- 


6658 

9 225 

9225 

10295 


11^ 

Bucket and IreasuiyofUce 


_ 

- 

- 

10037 


10 720 

12714 

13477 

14285 

Corporate services 


- 

- 

- 

7285 

6710 

8710 

7066 

7511 

7 962 

Community and public sa^ty 


- 

- 

- 

17660 

21 633 

21 833 

24475 

25944 


Community and social services 


- 

- 

- 


11077 

11 077 

13 026 

13 808 

14 836 

Sport and recreation 


- 

- 

- 

1801 

5266 

5266 

5737 

6081 

6446 

Public safety 


- 

_ 

- 

5 420 

5142 

5142 

5712 

6055 

6418 

Housing 


- 

- 

- 

- 

348 

348 



“ 

Health 


- 

- 

- 

- 

- 

" 

_ 


34691 

Economic andmlronmentat service 


- 

- 

- 

lOiUK 

22770 

22 770 

31630 

33229 

Planning end development 


- 

- 

- 

9471 

12213 

12213 

19511 

20382 

21274 

Road transport 


- 

- 

- 

9735 

10 657 

10557 

12119 

12846 

13617 

Environmental protection 


- 

- 

- 

- 

- 

•" 

" 



Trading sendees 


- 

- 

- 

3200 

2^ 

2964 

3 556 

3772 

3998 

Electricity 


- 

- 

- 

" 



“ 



Water 


- 

- 

- 


- 

” 

•• 

" 


Waste water management 


- 

- 

- 

- 

- 

• 

" 

" 

“ 

Waste management 


- 

- 

- 


2 964 

2964 

3 558 

3 772 

3998 

Offter 

4 

- 

- 

- 

- 





“ 

Total Expenditure ■ Standard 

3 

- 

- 

- 

66 2S6 


74 223 

897S9 

94 849 

100 205 

Surplus/(Deficit) for the year 


- 

- 

- 



24711 

15 846 

12 293 

8915 


References 

1. Government Finance Stalisiics fviv:tions and Sub-functions are standardised to assist the compilation of national and internalicml accounts for comparison purposes 

2. Total Revenue by standard classification must reconcile to Total Operating Revenue shown in Budgeted Financial Performance (revenue and expenditure) 

3. Total Expenditure by Standard Classltication must reconcile to Total Operating Expenditure shown in Budgeted Financial Performance (revenue and expenaiure) 

4. All amounts must be classified under a standard ctassilication (modified GFS)- The GF$ function ‘Other’ is only for Abbalolrs, Air Transport, Markets and Tourism ■ and if used must be supported by footnotes. Nothing else 
may be placed under 'Otiier'. Assig^ associate share to relevant classification 
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KZN227 Richmond - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 

I .... i 0019/13 2013/14 CurrentYear2014/15 


Vote Descriptiwi 


m thousand 


Ref 2011/12 

Audited 

Outcome 


Audited 

Outcome 


Audited 

Outcome 


Adjusted Full Year Budget Year Budget Year +1 Budget Year +2 
Budget Forecast 2015/16 2016/17 2017/18 


Vole 1 - Executive 8 Coondl 
Vote 2- Finances Admin 
Vote 3 - Planning 8 Development 
Vote 4 - Community & Sodal Services 
Vote 5 • Community & Sociai Services 
Vole 6 - Public Safety 
Vote 7 - Sport & Recreation 
Vote 8 - Waste Managemwt 
Vole 9- Roads Transpcal 
Vote 10- 
Vc«el1 - 

Vote 12 -[NAME OF VOTE 12] 
Vote13-[NAMEOFVOTE13] 

Vote 14 -[NAME OF VOTE 14] 

Vole 15 -[NAME OF VOTE 15) 




Vote 1 - Executive 8 Council 


- 

•• 

- 

Vote 2 - Finance 8 Admin 


- 

- 


Vote 3 - Planivng 8 Dev^oprrant 


- 



Vote 4 • Community & Social Services 


- 



Vote 6 - Commutlly & SociJd Services 


- 


" 

Vote 6 ■ Public Safety 


- 

“ 

" 

Vota7-8port& Recreation 


■- 



Vote 8 - Waste Management 

Vote 9 -Roads Transport 


_ 

- 

- 

VotelO- 




“ 

V«e11- 


- 

• 

" 

Vote12.[NAMEOFVOTE12] 


- 

" 

■ 

Vote 13 -[NAME OF VOTE 131 


- 

” 


Vote 14 -[NAME OF VOTE 14] 


- 

” 


Vote15-[NAMEOFVOTE16] 


" 

““ 

... " 



1. Ins6rt Vote'; 9 .g. cfeparfmanl, // different to standard classification struclure 

2. Must reconcile to Budgeted Financial Performance (revenue and expenditure) 
S. Assign share In 'associate' to relevant Vote 
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KZN227 Richmond - T^le A4 Budgeted Financial Performance (revenue and expenditure) 











2015/16 Medium Term Revenue & ExpendiUtre 

Description 

Ref 

2011/12 

2012/13 

2013/14 





Framework 





Audited 

Audited 

Original 

Adjusted 

Fuii Year 

Preaudit 

^dget Year 

Budget Year +1 

Budget Year -ti 

R thousand 

1 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

2016/17 

2017/18 

Revenue By Source 












Property rates 

2 

6102 

8518 

9487 

9752 

9952 

9952 

9952 

10 000 

10500 

11025 

Property rates - penalties S coKectton charges 


793 

807 

824 

450 

550 

550 

550 

300 

318 

337 

Service charges - electrici^ revsioe 

2 

- 

- 

- 

" 

" 

“ 





Service ctoges - water revenue 

2 

- 

- 

- 

" 

“ 

■ 





Service ch^ges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

“ 




Service charges - refuse revenue 

2 

283 

300 

405 

400 

400 

400 

400 

450 

450 

450 

Service charges - other 






_ 


“ 



3354! 

Rental of taiiSties and eqiapmenl 


2 996 

1033 

5177 

1 114 

4 765 

4 765 

4 765 

2772 

3049 

interral earned - extern^ investments 


1621 

1 518 

2121 

1800 

3000 

3000 

30D0 

2500 

2650 

2800 

Interest ^med - outstanding d^rxs 


98 

146 

133 

120 

128 

128 

128 

105 

111 

118 

DWdenrfe received 





- 

— 

" 

“ 






3 

379 

138 

253 

53 

53 

53 

53 

53 

53 

Licwices and permits 


423 

401 

377 

64i 

401 

401 

401 

686 

606 


Agency services 


518 

45B 

515 

517 

517 

517 

517 

569 

626 

688 

Transfers recognised - operafional 


27211 

30094 

35 704 

46 918 

46444 

46 444 

46444 

69606 

70808 

73190 

Ottier revenue 

2 

500 

493 

437 

490 

15 385 

15385 

15385 

1 190 

1 162 

(1 060) 

Gains on di^al of PPE 


126 










Total Revenue (excluding capital transfers and 
contributions) 


40674 

44149 

55 318 

62454 

81 594 

81594 

81 594 

88 229 

90412 

91 640 

F rtl RyT 








29418 

35746 




2 

19148 

23 833 

24664 

31027 

29418 

29418 

4 741 

40 811 

.5026 

Remuneration of cojncillors 


3390 

.3477 

3761 

4214 

4214 

4214 

4214 

4473 


3 

431 

4173 

1266 

500 

500 

500 

. . . 500 

650 

650 


Depreciation & asset impairmett 

2 

3732 

4306 

6 362 

6149 

7181 

7161 

7181 

7 899 

8 688 

9 557 

Finance charges 


178 

184 

613 

104 

104 

104 

104 

175 



BUk purchases 

2 

- 

- 

" 









8 









7380 

8118 



3 522 

2 933 

5917 

5728 

6335 

6335 

6 335 

6959 

Transfers and grants 

Other expenditure 

4,5 

14 443 

18015 

19 361 

800 
17 735 

800 

26057 

800 
26 057 

800 

25057 

545 
33 312 

554 

34505 

640 

35207 

Loss on disposal of PPE 


.9 

.152 

363 




•* 






44854 

57079 

62297 

56257 

74609 

74609 

74609 

89 760 

94 845 

100205 



(4180) 

(12931) 

(6 979) 

(3 803) 

6985 

6985 

6985 

(1631) 

(4433) 

(6 665) 

Transfers recognised ■ capital 


14420 

27 058 

...26486 

18858 

17725 

17725 

, . ,17726 

17376 

... 17650 

18450 

Cor^butions recogi^sed ■ caitdtal 

6 

- 

“ 

*• 

" 

" 

■■ 










; 

“ 

m 





8urplu8/(D»flen) after eaiiHtsl Mnsfers & 


10 240 

14128 

19507 

1SW5 

24711 

24711 

24 711 

15846 

13217 

9885 

contrlbutlona 








- 




8urpIua/(Daf Icit) aft»' taxation 


lOW 


19S07 

15055 

24711 

24711 

24 711 

15 645 

13217 

9685 









•• 




Surplus/(Deficlt} attrf bubble to munidpaUty 


10240 

14126 

19507 

15065 

24711 

24711 

24 711 

1684S 

13217 

9 885 

Sfwe of siapius/ (deficit) ol associate 

7 







- 




Surplu5/(Deficit] for the year 


10240 

14128 

19507 

15 065 

24711 

24711 

24711 

15 845 

13 217 

9 885 


Belersnces 

1. Classificafions are revenue sources and expenditure typs 

2. Detail to be provided in Table SA 1 

3. Previoisly d^bed as ‘bad or doubtful debts'- amounts shown should reflect the change in the provision lor debt impairment 

4 . Expenr^ture type componerrts previously shown under r^rs and maintenance should be aHocaled back to the originating expenditure groupiitem; e.g. employee costs 

5. Repairs S maintenance detailed in T^eA9 and Table SA34C 

6. Contributions are funds provided by external organisations to assist mih infrastructure development; e.g. developer contributions (detail to be provided in Table SA Ij 

7. Equity medfoa 



KZN227 Richmond ■ Table A5 Budgeted Capital Expenditure by vote, standard classification and fundin 



Vote 1 - Executive & Council 


- 

Vote 2 • Ftnarce S Admin 


- 

Vote 3 - Pianrtng & Devetopmert 


- 

Vole 4 - Ccsmnunity & Social Services 


- 

Votes -Community i Social Services 


- 

VoteS-Puffic Sai«y 


- 

Vote 7 - Spat & Recreation 


- 

Vote 8 - Waste Management 


- 

Vote 9 - Roads Transport 


- 

Vote 10- 


- 

Voleli- 

Vote12-(NAMEOFVOTE12) 


: 

Vote13-!NAME OF VOTE 13] 

Voie14-lNAME OF VOTE 14] 

Votel5-(NAME OF VOTE 15] 


- 

Capital mutU-yedre)^nditure sub*total 

7 

- 


2 



Vote 1 • Execulwe & Coureii 
Vote 2 - Finance & Admin 
Vote 3 • Planra'ng & Developmert 
Vote 4 • Community & Swial Seivices 
Vote 5 • Community & Soctel Sennces 
Vote6-PubPc Saiety 
Vote 7 - Sport & Recreation 
Vole 8 - Waste Management 
VoleS-Roads Transport 
Vole to- 
Volell- 

Vole 12-[NAMEOFVOTE 12) 

Vole 13-{NAM6 OF VOTE 13] 

Vote 11-91MAE OF VOTE 14) 

Vole 15- (NAME OF VOTE 16) 

Capital afngia*yeer expencflture siA-b>tai 


Total CapHal ExpendBure-Vote 


![.— l-il-- 


(So wmanea amt nfminMraHon 
Executive and council 
Budget and treasury ofllce 
Coiporate services 
CommimSy anil pubHc safetf 
Comnurfty and sotial services 
S 


Public safety 



Healtn 

Economic and environmental services 
Ranningand dev^r^ment 
Road tran^roit 
En^ronmeta^ [Kotectlon 
Trading services 
Eieclricity 
Water 

Waste water management 
Waste raanagem«it 


Total Capital ErqiendKure* Standard 


Naftinal Government 
Prowncial Gwernmenl 
CHstrict MmicipaHy 
(^her transfers and grams 
Transfers recognised - capital 
Public contributions & donations 
Borrowing 

IntfflmsUy generated funds 


Total CapifeJ Funding I 


Beterences 

1. MunidpeHties may choose to ^n^le lor capital expenditure for three yeaisorlor one yeariii one year approprialhnproiecledexpendilmreqisred lor yf2 and yiS). 

2. Include c^oriaf con^wnerS of PPP untery payment. Note that a^ita! ftansfersare on/y appmprialed to muntorpaWi'es tor the budgel year 

3. Capital expentfte by slanjardclasstlication must reconcile to the appropraltons by vole 

4. Must reconcile to sipporting table SA20and to Budgeted Financial Performance (revenue and expendilure) 

5. Must reconcile to Budgeted Finandal Pedomtance (revenue and expenditure) 

6. Include Fttance teases and PPP capital funding componem of unitary payment - total borrowing/repayments to recoKile to changes in Table SA17 

7. Total Capita FmcXng must balance with Total Caprial Expendllure 

8. Include ary capdalised rWeresf (MFMA section 46) as part of refeianf capita budget 
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KZN227 Richmond ■ Table A6 Budgeted Financial Position 











201 5/1 6 Medium Term Revenue & Expenditure | 

Description 

Ref 

2011/12 

2012/13 

2013/14 


Current Year 2014/15 



Frameworic 


R thousand 


Audited 

Audited 

AurHted 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year +1 

Budget Year +2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

2016/17 

2017/18 

ASSETS 















839 

1855 

595 

595 

595 

595 

600 

660 

726 

Cali investment deposits 

1 


42676 


73 777 

30507 

30 507 

30 507 

25 000 

30000 

HPi 


1 

6 652 

3344 

■b 

2298 

2298 

2 298 

2298 

2 050 

2050 


Other debtors 


1 136 

745 

6B6 

1312 

1 312 

1312 

1312 

1 391 

1 474 

1563 

Current portion of long-term receivables 


21 

23 

10 

- 

- 

- 

- 


125 

125 

invenloty 

2 

175 

26 

167 

186 

186 

186 

186 

125 

Total currant assets 


45 706 

47 553 

51 383 

76168 

34898 

34898 

34898 



39 464 

Non current assets 










11 

12 

long-term receivattes 


1951 

10 




10 

10 

11 

Investments 


0 

0 

0 






4115 

4115 

Investment [xoper^ 

Investment in Associate 


4115 

4115 

4115 

4115 

4115 

4115 

4115 

4115 


150 621 

Property, p^ant and equipment 

Agricultural 

3 

86456 

102 748 

117444 

113164 

113164 

113164 

113164 

124 480 

136 928 


Biologic^ 

Intangiile 


23 

14 

12 

16 

16 

16 

16 

16 

16 

16 

Other non-current assets 


1241 

1 674 

1 091 

6 598 

6 598 

6 598 

6 598 




Total non current assets 


93787 

108 561 

122 682 

123 903 

123903 

123 903 

123 903 

128 622 

141 071 

154764 

TOTAL ASSETS 


139 493 

1S6114 

174045 


158801 

156 801 




194228 

LiABILfTIES 

Current liabilities 












Bank overdraft 












Borrowing 

Consumer deposits 

4 

381 

410 

317 

166 

156 

156 

156 


1645 

1591 

Trade and other payables 

4 

27484 

27909 

26665 

22759 

22759 

22 759 

22 759 

1500 

Provisions 


1S3 

227 

208 








Total current liabilities 

■ 

28018 

:!iSS4S 

26210 



22815 


1 600 




■ 


imiii 





HI 





1 

■ 


10669 

21 

10787 

mm 

Ml 

HI 

12967 

15294 


Tote] non current ilabllldee 






10788 


10788 


15 294 


TOTAL UABtLITIES 


38 825 

36 366 

Bin 

33703 

33703 

33703 

33703 

14467 

16 639 

193S6 

NET ASSETS 

5 

103867 

117760 

137266 

168368 

125 098 

1 is 098 

126098 

143 321 

168 541 

174873 

COMMUNrrV WEAlTH/EOUrrY 

■ 









168541 

174 873 

Accumulated Surplus/IDeficit) 

■ 

103667 

117760 

137 266 

168 368 

. 125098 

125 098 

125098 

143 321 

Reaves 

Minorities' Interests 

1 











TOTAL COMMUNITY WEAL-ffl«QUITY 

m 

103667 



168 368 

125 098 

125 0^ 

126 098 

143 321 

158541 

174873 


References 

1. Detail to be provided In Table $A3 

2. Include completed low cost housing to be transferred to beneSciaries Mffttfi 12 months 


3. Include ‘Construction-work-inirrogress’ (disclosed separately in annual ftnancial statements) 

4. Detail to be provided in Table SA3. Includes reserves to be funded by statute. 

5. Net assets must balance with Total Community Wealth/Equity 







































































KZN227 Richmond - Table A7 Budgeted Cash Flows 


Oescripti<»i 

Ref 

2011/12 

2012/13 

2013/14 

Current Year201 4/15 

2015/16 Medium Term Revenue & Expenrflture 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-aucSt 

Budget Year 

Budget Year 

Budget Year *2 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2015/16 

2016/17 

2017/18 

CASH FLOW FROM OPERATING ACTIVmES 
Receipts 












Property rates, penalties & conection diarges 


4 466 

8642 

7 786 

11616 

11616 

11616 

11616 


10818 

11362 

Service charges 


(294] 

37 

395 

46 917 

46444 

46 444 

46 444 

405 

450 

450 

Other revenue 


15812 

5 428 

5 366 

18865 

17725 

17725 

17725 

4 741 

5 575 

3720 

Government - operating 

1 

35610 

55 525 

59 372 

1800 




69606 

70 808 

73190 

Governnwnt-cajxt^ 

1 








17376 

17650 

18450 

Interest 


1621 

1518 

2121 





2 595 

2 761 

2918 

Dividends 









- 

- 

- 

Payments 












Suppliers and en^loyees 



(43858) 


(56^) 

(56 992) 

(56992] 

(56992) 

(80 491) 

(84768) 

(89162) 

Finance charges 


(178) 

(184) 

(613) 

(114) 

(114) 

(114) 

(114) 

(175) 

(186) 

(197) 

Transfers and Grants 









(545) 

(554) 

(6«)) 

NET CA»t raOM/(USED) OPERATING ACTIVfTES 

■ 

16358 



21332 

19719 

19 719 


22782 

22 555 

20091 

CASH R.OWS FROM »I\«STING ACTWITES 
Receipts 












Proceeds on disj»sal erf PPE 


325 


(363) 





_ 

- 

- 

Decrease (Increase) in non-current debtors 









- 

- 

- 

Decrease (increase) erfher ncm-current receivabies 



25 

1926 





- 

- 

- 

Decrease (increase) in non-current inveamente 
Payments 










“ 

- 

Capital assets 


(16464) 


(21 140) 

(21 499) 

.. (34091) 


(34091) 

(26 866) 

(17650) 

(18450) 

NET CASH FROM/(USED) INVESTING ACDVmES 




H(FFf22] 



(34091) 


(25 666) 

(17 BSO) 

(18450) 

CASH FLOWS I^OM RNANCHrfG ACTTViTIES 
Receipts 


mil 


mi 

mi 







Short term loans 

Borrowing lortg tenrVreflnancirtg 


214 

214 






- 



increase (decresse) in consumer deposits 

PeymentB 









” 



Repayment of tJorrovAig 





(t40) 

(140) 

(140) 

(140) 

- 

- 

- 

NET CASH FROM/{O^D) FINANCING ACTIVITES 


214 

214 

- 

(140) 

(140) 

(140) 


- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


1453 

■n 

2410 

(307) 

(14512) 

(14512) 

(14512) 



1641 

Cash/cash egulvalenls at the year begin: 

2 


KtSI 

. . 43 415 

. 74680 

45 674 

45 674 

45 674 



47 496 

CastVeash equivalents at the year end: 

2 

■Bl 

43770 

45824 

74373 

31 162 

31 162 

31 182 

■B 


49136 


Rslarencee 

r. Local/Disoict munlcipBlIlles to Inclutk transfers from/lo DIstnot/Local UunfolpaOtles 
2. Cash equivalents IncliKiBS Invesimenia v^th maturities of 3 months or less 


























KZN227 Richmond ■ Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2011/12 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcrmie 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2015/16 

Budget Year +1 
2016/17 

Budget Year -*-2 
2017/18 

Cash and Invnntmenls availahin 

■ 





■jjllllll^ 






CasWcash equivalents at the year end 

H 

37 839 


45 824 



31 162 

31 162 


47 495 

49136 

Other current investments > 90 days 


(117) 

(355) 

(150) 






(16835) 


Non airrent assets • Investments 




0 



- 

- 


- 

- 

Cash and investments available; 


37722 

43415 

45674 

74 372 


31 102 

31 102 



35 75» 













Unspent condifional transfers 


21 765 

20182 

17 364 

21 357 

21 357 

21357 

21 357 

- 

- 

- 

Unspent borrovwng 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory rer^lrements 

2 








- 


- 

Other working cai^a! requiremaits 

3 


3114 

4037 

(18 995) 

(7131) 

(7131) 

(7131) 

(1 586) 

(1 967) 


Other provisions 












Long term inveshnents committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 











Total Application of cash and invesimHits: 


10871 



2362 

14226 

14226 

14226 

(1 586} 

■■EB 


Surplus(shortfa{l} 


26 880 

20119 

24273 




16876 





References 

1. Must reconcile with Budgeted Cash Flows 

2. For example: VAT, Jaxafcn 

3. Council approval lor pdicy required ■ include sufficient working capital (e.g. allowing lor a % of current debtors > 90 days as uncollectablej 

4. For example: sinking fund requirements lor borrowing 

$. Council approval required for eac/i reserve created and basis of cash backing of reserves 



























KZN227 Richmond • Table A9 Asset Management 


Description 

R thousand 

Ref 

2011/12 

2012/13 

2)13/14 

Current Year 201 4/15 

2015/16 Medium Term Revenue & Expenditure 
Fraittework 

Audited 

Outcome 

Audited 

Outcorre 

Audited 

Outeons 

Original 

Budg^ 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2015/16 

Budget Year 4-1 
201607 

Budg^Year-^a 

2017/18 

CAPITAL EXPENDfTURE 











Total New Assets 

1 

15 464 

21082 

21140 

19 439 

29991 

29391 

19 594 

17650 

18450 

/n^rs^truclure - Road tran^xxt 


6523 

16388 

21 140 

16618 

17585 

17S85 

12400 

16394 

18 450 

Inltaslnidute ■ Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

/n/faslnicfwe - Water 


- 

- 

- 

- 

- 

_ 

- 

- 

_ 

Infrastructure ■ Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure ■ Other 


2 857 

646 

- 

- 

8 300 

8300 

- 

- 

- 

Infrastnicti^e 


93SC 

17034 

21 140 

18 SIS 

25 885 

25885 

12400 

J6384 

f845C 

Community 


2404 

2 071 

- 

2 250 

1200 

1200 

1854 

12M 

- 

Herftage Mseis 


- 

- 

- 

- 

- 

- 

- 

- 

- 

inveslment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6 

3680 

1977 

- 

631 

2K>7 

2 907 

5340 

- 

- 

Agriculture Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Bldo^'cal assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intai^es 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Rfiimwal nf FYistino Assets 

2 

_ 

_ 

- 

2000 

4100 

4100 

6 400 

_ 

_ 

Inirasintcture - Road aaraport 


- 

- 

- 

2 000 

4100 

4100 

6 400 

- 

- 

Inlraslnicture - Electricity 


- 

- 

- 

- 

- 


- 

- 

- 

Intiaslnjciure ■ IVater 


- 

- 

- 

_ 

- 


_ 

_ 

_ 

Mrastnstum ■ Sanbaiion 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Irdrastmclure - CWier 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastrurture 


- 

- 

- 

2000 

4106 

4100 

6400 

- 

- 

Communtty 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Ittveslmerd properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Agricultuie Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

BMogical assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Iniangiiles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Caaltal Exoenditure 

4 










Inhasiwaim ■ Road transpon 


6523 

163BS 

21 140 

18618 

21685 

216^ 

16800 

16SS4 

18 460 

Inltaslnxlum- Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Iriiaslrxlm - Vfyler 



- 

- 

- 

- 

- 

. 

- 

- 

infrastniom ■ Sanriatm 


- 

- 


- 

- 

- 



- 

infiastwclun'Othaf 


2867 

646 

- 

- 

8 300 

8300 


- 

- 

Infrastructure 


9360 


21 140 

18616 

29885 

iiiiB 

18800 

/6394 

16450 

Commun^ 


2404 

2071 

- 

2m 

1200 

1200 

1854 

1256 


Heiltage assets 


- 

- 

- 

- 

- 

- 

- 

- 


irNestmenl properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 


3 680 

1977 

- 

631 

2907 

2807 

6340 

- 

- 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

. 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 


IntangtOles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE - Asset cine 

2 

18464 

21 082 

21 140 

21493 

34091 

34 091 

29994 

17660 

18450 

ASSET REGISTER SUMMARY • PPE (WOV) 

6 










InlaslnKlm • Road transpori 





56 648 

56646 

66646 

83667 

101652 

110614 

Infrastructure ■ EiBCirially 





76 

75 

76 

7S 

76 

75 

MtastrueturB ■ Water 





64 

64 

64 

64 

64 

64 

IrrirasirutSm - SetMrion 





968 

988 

968 

968 

968 

968 

Mrastruaure ■ Other 





28111 

26111 

28111 

. .36010 

44698 

64255 

Inirastnicture 


- 

- 

- 

SB 854 

85864 

85884 

120874 

147457 

165976 

CoRvnor^ty 





24 752 

24 752 

24752 

50 746 

68396 

86 846 

Heritage a^ets 





128 

128 

1^ 

128 

128 

128 

Inveslment {Hopstles 


4116 

4115 

4115 

4115 

4115 

4115 

4115 

4115 

4115 

Other assets 





1216 

1216 

1216 

1216 

1216 

1216 

AgrtaiHural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biologiral assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intan^bles 


23 

14 

12 

16 

18 

16 

16 

16 

16 

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 

5 

4138 

4129 

4126 

116091 

116091 

116(»1 

176 895 

221329 

258 297 

EXPEtroiTURE OTHER ITEMS 











nenrecialifjn A arwet hnoairttiKil 


3732 

4306 

6 362 

6149 

7181 

7181 

7899 

8 688 

9557 

Risairs and Maird«iance bv Asset l^ss 

3 

- 

- 

- 

3207 

3036 

3 036 

- 

- 

- 

Infrastructure ■ Road transpori 


- 

- 

- 

1931 

1875 

1875 

- 

- 

- 

birastructure ■ Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lirirastmcture ■ Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

MrastwciurB - Sanllatm 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Inirastruclure ■ Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

- 

- 

1331 

1875 

1875 

- 

- 

- 

OjmimmSy 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6.7 

- 

- 

- 

1276 

1 161 

1 161 

- 

- 

- 

TOTAL EXPENDITURE OTHER FTEMS 


3732 

4308 

6362 

9 356 

10216 

10216 

7 899 

8 688 

9557 

Renewal of Existing Assets as % of total capex 


0.0% 

0,0% 

0,0% 

9,3% 

12.0% 

12,0% 

24,6% 

0,0% 

0.0% 

Renewal of Easting Assets as % ofdeprecn" 


0.0% 

0,0% 

0.0% 

32.5% 

57.1% 

57,1% 

81.0% 

0.0% 

0.0% 

R&Masa%ofPPE 


0.0% 

0.0% 

0.0% 

2.8% 

2.7% 

2.7% 

0.0% 

0.0% 

0.0% 

Renewal and R&M asa% of PPE 


0,0% 

0.0% 

0.0% 

4.0% 

8.0% 

8.0% 

4,0% 

0,0% 

0.0% 


RefereKes 

1. Dslail of nsiv assets pmkied in Table SA34a 

2. Detail of renewal of exisling assets ptovUed In Table SA34b 

3. Detail of Repairs and Mainlertance by Asset Class provided in Table S434c 

4. Must reconcile lo li^l capital expendkre on Budgeted Capital Expenditure 

5. Must reconate lo Budgeted Finaxial PosSion' (mSten down value) 

6. Don^edfcoi^rtided and assets Itmded finance leases to be allocated lo the respective category 



KZN227 Ridimond - Table A10 Basic service delivery measurement 


Current Year 2014/15 


2015/16 UediumTerm Revenue & Expenditure 
Framework 

FuHYear BudgelYear Bud^Year+l BudgetYear+2 

Forecast 2015/16 2016/17 2017/18 


Piped water inside dweler^ 

Rpeti water inside yard (bta not in dwelling) 

Using public tap (at least mkseivice level) 

Other water SL^ply (at least min.seivice level) 
Minimm Seniice Level anl Above soP-Ma/ 
Using puWic lap (< min.seivice level) 

Other water supply (< nwiservice lev^) 

No water surely 

Belo<v Minium Service Level si^-loial 
Total number of housebolds 



1 

1 

4681 


6 749 

6749 

6713 

6713 

502 

502 

18 645 

186^ 

M 

59 

165 

165 

224 

224 


Flu^ Iffliet {corrected to sewerage) 

Flu^ talet {wih septic tar^) 

ChemicaJ toilet 

PK toilet (ventilated) 

Other tffliet prowaons (> minservee level) 




Minraum Service Level and Above sMc-talai 
BuiS®t toilet 

Other toilet ptwisrons (< min.setviee level) 

No tc^t provi^ns 




Below iMmiman Service Level sub-total 


- 

- 

Total number of households 

5 : 

- 

- 

Energy; 

Eteclricity (« least mm.service level) 

Electricity • pr^id (minsavice level) 




Minimum SmvkiB Level and Above stfi-/o(a/ 
Elecufcity (< min.8atvlce level) 

Eleciilc^ - prepaid (< min, aervics level) 




Below AMnum Service bevef sutHotai 


- 

- 

Total number of households 

s 

- 

- 

fleftiee; 

Removed at least once a week 




Affhfffluni Servibe Level and Above sub-ioiel 
Removed less Irequently than once a week 

Using communal refuse dump 

Ueing own refuee dump 

Other nbOiehdIeposa! 

No rubt^h disposal 




BsiowMIr^mmSeivIceLevelstA-M 


- 

- 

Total number of hous^lds 

5 

- 

- 




Water (6 kOslllres per household per month) 

^nitatlon (tree mirymuin level service) [ 

Elacln'tsty/oflier energy (SOKvrfi pet housed per month) 
Beluse (removed at least once a week) I 




Water (6 tdlolSres per househi^d per month) 

Sanitation (free sanitaton seivtee) [ 

Eleclocity/oiher eitergy (6C»<wh per household per month) 
Rehise (removed once a week) | 

Total cost of FBS provided (minimum social package) 


m 





Pit^)«ty rales (R value threshold) 

Water (ktoiltres per household per morhh) 
Santatlon (McfSms perhousehold per rtxnth) 
SanSation (Rand p» tsustiioM per month) 
Electric'ly (kwh per hous^oM per month) 
Refuse (average litres per weelO 




Property rat® (RISOlOthreshcM retale) 

Property taf« (other exertions, reductions and 
rebates) 

V^ter 

Sar^ation 

Eledricity/olhef energy 
Refuse 

Murac^l Housing • rental rebates 
Housing - top structure subskfies 
(Sher 

Total fe\«nue coS of free services provided (t(«al 
social package) 


1. IncluiSs services pmvkled by anc^tw er^ity: e.g. EsKom 

2. Starnl distance «=2iMra from dwelling 

3. Start] distance > 200m from dweSing 

4. Borehole, ^ng, rain-mter!ank&c. 

5. Musi agree to total number of /tousetoSJs in muracjoal area (ih/ormaf se/f/eme/rls recerwng services must be included) 

& Mude va/Ue o/so&ssfy provide by fflorHCjDa% aixive provincial subsidy level 

7. Sim number of houselMs receiving al least these levels of services completely free (it^lortrtal sefftemeffls mw/ be induded) 
S. Must reflecl the cost to ihe mur^Hty of providing Ihe Free Bade Service 
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Matrix Financial 



HweflueBvSouria 

Piopertr lates 

Ptopsny raw - penaWas & wesctton 

Service cl®^ • tieclmiW revenue 
Service chajef - v>Bter tevemie 
Service charges- saniWion reverxe 
Service charges - refuse tavente 

Service char^-eftwr 
aenlal of (acBSes srafwgiraent 
intetesi earned - eKfemal irawImenB 
Inietesi earned • ouBBtiding iKilors 

EJrviOetvtereceNed 

Fines 

Ucetvces atl penws 
(Surrey services 
OlMi revenue 

Transfers recrjgnisetl - operatena 
Gains on (fistdsal m PPE 
ItoqI Revenue 
i FvnendUureavTwt 

EmplisyeereaiKlcosS 

RanjnetaSonof councSiOfS 
DePlirripaimsnl 



KZN227 Richmond » Supporting Table SA3 Supportinging detail to 'Budgeted Financial PosItiotV 


Description 


R thousand 


ASSETS 

Call Investment deposits 
Call deposits < 90 days 
Other current invssimsnls > 90 days 
Total Call Investment deposite 

Consumer debtors 


Consumer debtors 

Less: Provision tor debt impairment 

Total Consumer debtors 

Debt impairment nroinslon 


Balance at the beginrur^ of the year 
Conbibulions to the provision 
Bad debts writtetr off 

Balance at end of year 
Property, plant and eaulmncnt (PPE) 


PPE at cost/valuation (exci. finance ieases) 
Leases recognised as PPE 
I css- Arfflimiilateddepreciatior) 

Total Property, plant and equipment (PPE) 


LIABtLITlES 


Short lemi loans (other than bank overdraft) 
Current portion ol iong-lerm liabilities 
Total Current llablllBes - Borrowing 


Trade and other creditors 


VAT 

Totet Trade and other payables 

fi current llaM imaa-BoffovdnQ 
Borrowing 

Finance leaees (Induding PPP asset tit 
iToul Non current llaUIltiee - Borrowing 

Pfaylalona.non-cutrem 


Retirement benefits 
List olh&r maior prov/stort items 
Refuse landfill site rehabllftatton 
C^r 

Total Provisions ■ non-current 


CHANGES IN NET ASSETS 


Accumulated Surplus/(Deficit) - opening balance 
GRAP adjustmenls 
Restated balance 
Surpius/(Deliclt) 

Appropriations to Reserves 
Transfers from Reserves 
Depredafion offsets 
Other ac|jstmente 
Accumulated SurpIus/(Deftcit) 

Reserves 


Houang Development Fund 
Capital replacement 
Self-irraurance 
Other reserves 
Revaluation 
Total Reserves 


TOTAL COMMUNfTY WEALTH/EQUITY 


Ref 


2011/12 


Audited 

Outcome 


36701 


36701 

8994 

(2342) 


6652 


2012/13 


Audited 

Outcome 


f05 041 
18 585 


86<^6 


222 

159 


381 


6719 

21765 


17484 


.153 


153 

5164 
2 490 


7654 


10240 


10240 


10240 


42 576 


42 576 

3344 


3344 


10000 


2013/14 


Audited 

Outcome 


43819 


43819 

4 847 


10000 

102 748 


102 748 


259 

ISO 


410 


7 727 
20162 


27909 


4 847 


117444 


117 444 


296 

•21 


317 


8321 

17364 


15688 


21 

7886 

.1904 


9788 


14128 


8069 

2510 


10 569 


Current Year 2014/15 


Original 

Budget 


73777 


73 777 

2 798 


2296 


500 


ArQusted 

Budget 


500 

113164 


113164 


156 


156 


1402 
21 367 


22789 

21 


21 

7494 

3274 


10767 


19507 


14128 


14128 


19 507 


19 507 


168 368 


168 368 
15(^5 


183 433 


183433 


X507 


30507 

2798 

(500) 


2298 


500 


Full Year 
Forecast 


500 

113164 


113164 


158 


156 


1402 
21 K7 


22759 
. 21 


21 

7 494 
3274 
"10767 


125098 


125 098 
24711 


149 809 


149 809 


30507 


30 507 

2798 

(500) 


2298 


500 


Pre-audit 

outcome 


500 

113164 


113164 


166 


166 


1' 

.21 357 


a 769 
21 


21 

7494 

3274 


10 767 


125 098 


125 098 
24711 


149 809 


149 809 


30 507 


30 507 

2 798 
(500) 


2 298 


500 


2015/16 Medium Term Revenue & Expenditure 
Framevwrk 


Budget Year 
2015/16 


Budget Year +1 
2016/17 


500 

113164 


113164 


156 


166 


1402 

21357 


22789 
. .21 


21 . 

7494 

3274 


10767 


125 098 


125093 

24711 


149 809 


149 809 


25000 


25 000 

2 700 
(650) 


2050 


1900 


1900 

124480 


Budget Year ■i'2 
2017/18 


30 000 


30 000 

2 700 
(650) 


2050 


2 027 


124«0 


2027 

136 928 


136928 


1500 




9394 

3674 


12967 


1 645 


1845 


11421 

3874 


149 809 


149 809 
16 845 


165 654 


IFM 


165654 


165654 

13217 


178 870 


165654 


178 870 


35000 


35 OOO 

2700 

(650) 


2050 


2169 


2169 

150621 


150621 


1591 


1591 


13 690 
4174 


17764 


178 870 


178 870 
9885 


188 755 


188755 



on nationaitv sianificant priorities: 




I Provision of basic services 

I — 

„ - 






■ 

■ 

■ 

■ 














KZN227 Bi.^hmond ■ SuaDortmq Table SA4 ReconcUWion of PP strategic obfectlveB and budget <reve|t|^ 


2011/12 1 21I1W3 


InIraslmcWefleveopmem MuregwtiasweSasmainakt 
and upgrade adamg inlfaslwcture 
Iv- 


CurreiMVeaf 2014/15 


aoiS/ISUedioin Term Rsneniie S EjpendiftffB 
Frsnetvodi 


Adluead l^UVee^ 1®“^!:!^ r'^InmT^ 


Audited Audited Audited Onsffla* 

Outcome Outcome , Oulcwne Budget Bu^sl 

MMT 39 325 « 922 38^ 


Forecast 2015/16 2016117 2017n8 

(514) 5358 9 819 72403 


|c) Prepare and VitpieroBii demand 


Soda and local econoir^ ToaSraiteBeconmi*: 

devefepmeiil dcveK^xnerSttueala 


enwionmeffl silidJe lot vigorous 

BtanomicOei'elMimBnl toeUy 

enhancing etanmnic and 5060 
leoonotrfcgtowll'bv-.- 


200 1043 ! 1883o| 32 610 325lo| 29957 1 31754 


cuKom* i^anatrSs o( economy 


c) DeveW andifflpiemaii LED 

pcViciesandoioceitjres 

d) PtomottLEOSiategies 
intJueueof programmes end 
prelects 

OeodaovanwiceaiidPuMe To provide syateme and 

pedjcipEilon niKnaresmt<oraccouhtati>«ty^''d 

putk panidpailDn h municipal 

aev«ic<imenial4ittdy ' 


1760 .. 1760 , . 2197 


89S3 . 4M5 <762 '■ 4963 


8)F0nnulaaanii«9Ta»i 
deveioptwa plait viiWnM 

cmiiMcritnaSysaicycle 

HFoimuaHeoisanisMonal 


«) FMiiw eomnunierton atww 


i))P«ve<itlon,a«a'enwaand 

ecwadon 

a) To pamarwill) N Departmaul 
oi Social Develotiminl 

MutiicloatTranslomiaJQnand Ptovideinpullnloihareylw/olllio 4 

insdkiSonaldevelwment ojtrentRecnitiTiaiiiaMieiintlDn 

stategybir.- 

a)3cedinil30lc'ldcid ittils 

MurtdpalFinancieilViaSilVarai To manage municipal tewurees 10 5 

Management enaorefinaKalsustainaMilyand 

jlfcidaWilyby:- 


246 4S 


690! 1062 1 


1049 ill2 


29674 29874 


53667 . 63 096 . 62 1491 . 61499 


SpaSi and Env^nmemal (Cross ToptomolaaieBicienland 
Cijtoiig) ctetSOIe strategic and spaW 

iminidfialplanrvngOy:- 


0) Redew SOF 
c) Devetop local area ptens • 

Ndaleni, Magoda. Hopewe;; 


|e)Toim{mw8respcfiseto 


rUlecBtioi is to adter ptioritlee 

iTtial Revenue (atcluiCno capiM transfers and conli^ion^ 


I. Total revememjsliecmie IB 







KZN227 Richmond - Supporting Table SA7 Measureable perfotmance obiectiveg 


Vote 1 -Community Services 


DescripHon 


Unit of measuremnt 


Housing 


Eradication of backlogs 


ntenfi' ss;:i5.7'i.v!fe 


Ho of houses erected 


NoofhwjsesMt 


Vote 2 -Roads 


ersCicsuci) ottjacidcgs 


Reduce roads badtojgs 


Road^iMntalned ■ 

Suikced raois resunx& rehabilikieiJ 


Reduce roads baekoigs 




WeH'fMOS to i)B ccsnolnzisd 


Reduce roads baekoigs 




fdaijs 


Stormwater to stimulate growth 




Refuse removaT 


Reduce refuse removal backlogs 


Lsndhii site 


2011/12 


Audited 

Outcome 


kilometer 


kllom^er 


kllometm' 


200 


21,0 


2012/13 


Audited 

Outcome 


200 


5.0 


24 


kilometer 


No erf houses wifii access to 


1500 


21,0 


5,0 


24 


2013/14 


Audited 

Outcome 


200 


21,0 


Current Year 2014/15 


Original 

Budget 


Adjusted 

Budget 


200 


5,0 


24 


1500 


1500 


21,0 


5.0 


24 


Full Year 
Forecast 


200 


21,0 


5,0 


24 


1500 


1500 


200 


21,0 


5,0 


2015/16 Medium Term Revenue & ExpHiditure 
Framework 


Budget Year 
a)1S/16 


Budget Year+1 
2016/17 


Budget Year +2 
2017/18 


200 


21,0 


24 


1500 


5,0 


200 


21,0 


5,0 


200 


21,0 


5,0 


24 


1500 


24 


1500 


24 


1500 


f inriudaameasmbleperiomaKeobjMorm hrs^enuesWBiminarsImnttuKmantlsachvotefM^^^^ 

3. Only Miide prior ysarcomixirallveir^omstlonkirirxSvIcliial measures where rsimnt activity occumt in a year 

KZN227 Richmond - Entities measureabie periotmartCB objectives 


Description 


Unit of measurement 


2011/12 


Audited 

Outcome 


2012/13 


Audited 

Outcome 


2013/14 


Audited 

Outcome 


Current Year 2014/15 


Original 


Adjusted 

Budget 


FidiYear 

Forecast 


2015/16 Medium Term Revenue & Expenditure 
Framework 


Budget Year 
2016/16 


Budget Year -vl 
2016/17 



Budget Year 
2017/16 

III jji 

'■ K ' r ,'' 


i 


' 1 iMameaMperiormanceobjeSmasagreedmhmiwerarriuniap^^^^ 

2. On/y /nefude prior year compasatP/e intomanat) for individual measures v/here relevant acmty occurred m that year/s 











2015/16 Medium Term Revmuie & 1 



2011/12 

2012n3 

2013/14 


Otfrent Year 2014^5 


ExperxfKure Framoi 

Ol1( 

Description of fln«iciai indicator 

Basis of calcination 


AudNed 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Veer 

Budget Year 

Budget Year 



Outcome 

Outcome 

Oidcome 

Budget 

Budgd 

Forecast 

outcome 

2015/16 

+1 2016/17 

♦2a)17/18 

Rorrowino Manaoement 












Crecfil Ralir^ 

Captol Charges to Operating Expenditure 

Intere^ & Principal Paid (C^r^ing 
Expenditure 

0,4% 

0,3% 

1,0% 

0,4% 

0,3% 

0,3% 

0,3% 

0.2% 

0,2% 

0,2% 

Capitai Charges to Owi Revwue 

Finance charges S Repayment of borrowing 
/Own Revenue 

1,3% 

1,3% 

3,1% 

1,6% 

0,7% 

0.7% 

0,7% 

0,9% 

0,9% 

1,1% 

Borrowed funding of Pwn' ce^^l expendilure 

BcmowingtCapital expendSure excl. transfers 
and grants and contnfxrtions 

•1,8% 

-1,1% 

0,0% 

0.0% 

0,0% 

0,0% 

0,0% 

0.0% 

0,0% 

0,0% 

Safeh/ofCanttal 











0,0% 

Geanrtg 

Long Term Borrowing' Funds S Reserves 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0.0% 

0,0% 

0,0% 

liquidity 










22,2 

24,8 


Current assets/current Wities 

1,6 

1,7 

2,0 

3,4 

1,5 

1,5 

1,5 

19,4 

Current Ratio ai^usted lor aged d^rs 

Current ass«s less dcttors > 90 days/current 
liabK'^es 

1,6 

1,7 

2,0 

3,4 

1,5 

1,5 

1,5 

19,4 



Liquidity Ratio 

Revenue Manaoement 

Monetary Assets/Current UaCulities 

1,3 

1,5 

1,7 

3,2 

1.4 

1.4 

1,4 

17,1 

19,8 

89,4% 

22,5 

99,3% 

Annual Dolors Coilectton Rale (Payment Lev^ 

Laa 12 Mths Rece(its/L8Sf 12 Mflis Billing 


170.7% 

112,7% 

88,5% 

563,5% 

235,7% 

235,7% 

235.7% 

%) 

Cutram DeCtors CoSecfion Rae (CaSi receipts 
% of Raiepaye & Other revenue) 


170,6% 

!12,5% 

77,4% 

563,5% 

235,7% 

235,7% 

235,7% 

89,4% 

3,9% 

99,3% 

3,9% 

99.2% 

4,0% 

Outstanding Debtors to Revenue 

Total OiSstanifing Debtors to Annu^ 

Revenue 

24,0% 

9.3% 

10,0% 

5,8% 

4,4% 

4,4% 

4,4% 




Umgstanding D^Mots Recovered 

Ci^ts > 12 Lfths Recovered/Toiai Debtors 
> 12Mtw«haOld 











Credflois System Efficiency 

% of Creditors Paid Within Temts 
(wimin'MFMA'se5(e)) 










3,2% 

Creditors to Cash and Investments 

BMrjQfllWlBni 


15,1% 

17.7% 

162% 

1,9% 

4,S% 

4.5% 

4,5% 

3,5% 

3,3% 







, . 








■ 0 

■ '.C 

■: ■■0 

0 







Total Cost of Losses (Rand '000) 

■ '0 

■■ 0 

0 

■■■'b 

'■■'0 

■ '0 

■ '0 


0 

■ 0 

Electricity Distribution Losses (2) 

% Vohima (units purchased and gwieralsd 
less units sdd)/untts purchased ^ 
generated 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


Total VCIums Losses (U) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


Total Cost of Losses (Rsnd '000) 

0 

0 

0 

■0 

0 

0 

0 

0 

0 

0 

Water Olstrlbulion Lasses (2) 

% V^me (imlls purchased and generated 
less units sold)/uniis purcl^issd and 
generated 

0 

0 

0 

44,6% 

0 

0 

0 

361% 

0 

36,1% 

0 

40.5% 

0 

42,2% 

0 

44,5% 

EmtAryee costa 

Employee costs/(Tolal Revenue - capital 
revenue) 

47,1% 

S4,0% 








50,0% 

Remuneration 

Total remuneration/fTolal Revenue - capital 
revenue) 

57,6% 

62,3% 

51,7% 

64,3% 

41,2% 

41,2% 


45.6% 

47,4% 


Repairs & M^nlerrarx^ 

R&Ml(Total Revenue excluding capital 
revenue) 

0,0% 

0,0% 

0,0% 

5,1% 

3.7% 

3,7% 


0,0% 

0.0% 

0,0% 

10.6% 

Finance charges & Depreciation 

FC8D/(Toa Revenue • casual revenue) 

9,6% 

10,2% 

12,6% 

10,0% 

8.9% 

8.9% 

8,9% 

9,2% 

9,8% 

irtP iMtilnlinn f irarKlat viatulttv inrflcators 












i. Debt coverage 

(Tcaal iterating Revenue - OperaBng 
Grartts)/Debt service payments due wiUiin 
financial year) 

B,9 

6,6 

140,1 

111,0 

111.0 

111,0 

13,5 

6,7 

6,7 

6,3 

ii.OTS Service Debtors to Revenue 

Tchal outsisiding sendee debtors/annual 
reveruie received for services 

76,8% 

38,6% 

34,9% 

30,8% 

23,0% 

23,0% 

23,0% 

25,4% 

24,6% 

23,8% 

65 

ilL Cost coverage 

(Available cash + Inveslmentsl/monthly fixed 
c^teaiionaletqisndjture 

14,0 

12,6 

12,5 

18,4 

7,4 

7,4 

7,4 

8,3 

8,8 



1, Consumerdebm>l2mnthsiMait^cliMiedlmmcurre!ilassets 

2. OntfmtivieUsBrviK&pmvMi^lhemampaiitf 





\i7W>rt Richmond Supporting Table SA1 0 Funding measurement 


Description 


Piinriirto measures 


CasWcash equivafenls at the year end • RW 

Cash + kweslments at die yr end less aRtficaiions • R'OOO 


Surplua'(D^icit) exdudmg d^re^tion B‘000 

Sewice chaige rev % change ■ macro CPlX target eicdusive 
Cash recei[Ms % ot Ratepayw & Cdh» revew* 

DeW impairmern expense as a % ot total billable revalue 
Capital paymaits % d capial experxHOT 
Boftowing tece?)ls % of capilal expeivdlurs fexd. transfers) 
Grants % of Govt, tegisialed'gazefled altocations 
Current consumer debtors % changs • incrfdec^ 

Long term recetv^les % change - incrfdecr) 

R&M % of Property Plant & EqdfHttent 
Asset renewal % of capital budget 


MFMA 

sectton 


Ref 


18(1)b 

18(1)b 

18(1) 

18 ( 1 )a,( 2 ) 

1 B( 1 )a,( 2 ) 

18 ( 1 )a,( 2 ) 

18(1)c;19 

18(1)C 

18 ( 1 )a 

18 ( 1 )a 

I8(1)a 

2(Xt)(vi) 

a){ 1 )(vi) 


2011/12 


Audited 

Outcome 


37839 
26850 
14,0 
10 240 

N. A. 
170,6% 

6 , 0 % 

O , 0 % 

(1,8%) 

HA 

N. A. 

O , 0 % 


2012/13 


Audited 

Outeome 


43770 

20119 

12,6 

14128 

ai% 

112,5% 

43,4% 

0 , 0 % 

(1,1%) 

(47,3%) 

(99,5%) 

0 , 0 % 

0 , 0 % 


fle/erencss j.- ^ 

1. Positive cash balances Micafive ol mkiimam comp/ance - scO/ecI » 2 

2. Deduct cash and invesiweni applications (defined) Irom cash balances 

3. Indicafive olsulficieni liijyic/^ » me&avemga wonOify operating payments 

6. Beam average tash coHeclion lorecasts as%(^ armaibiSed revenue 
T Realistic average irrcrease in debt impamenl (doi^lfuldebl) provision 

10 , 
f1. 

11 
13. 


2013n4 


AudBed 

Outcome 


45 824 
24273 
12,5 
19 507 
5,3% 
77,4% 
11 , 8 % 
0 , 0 % 
0,0% 

"345% ' 
( 100 , 0 %) 
0 , 0 % 
0 , 0 % 


Original 

Budget 


74373 
72 010 
18,4 
15065 
(7,1%) 
563.5% 
4,7% 
100 , 0 % 
0 , 0 % 

(34,3%) 

0 , 0 % 

2 , 8 % 

93% 


CurrenlYear 2014/15 


Adjusted 

Budget 


31 162 
16876 
7,4 
24711 
(3,2%) 
2M,7% 
4,6% 
100 , 0 % 
0 , 0 % 

0 , 0 % 

0 , 0 % 

2,7% 

12.W- 


Pull Year 
Porecad 


ipmies and later lor ofher capacSy clas^ications) 


and«/erftY0(/wffla(Meilyc!8ssi//(a«Bns) 


31 162 
16 876 
7,4 
24 711 
( 6 , 0 %) 
235.7% 
4,6% 
100 , 0 % 
0 , 0 % 

o!o% 

0 . 0 % 

2,7% 

12 , 0 % 


Pre-audit 

outcome 


2015/16 Medium Term Revenue & Expenditure 

Framework 


31 162 
16 876 
7,4 
24 711 
(6,0%) 
235,7% 
4,6% 
100,0% 
0 , 0 % 

05% 

0 , 0 % 

0 , 0 % 

0 , 0 % 


Budgd Year 
2015/18 


42590 

27186 

8,3 

158^ 

(7,4%) 

89,4% 

6 , 0 % 

100 , 0 % 

0 , 0 % 

0 , 0 % 

(4,7%) 

6 , 0 % 

0 , 0 % 

24,7% 


Budget Year 
+1 2016/17 


Budget Year 
+2 3)17/18 


47495 
32 627 
8,8 
13217 
( 1 , 2 %) 
99,3% 
5,8% 
100 . 0 % 
0 , 0 % 
0 , 0 % 
2,4% 
6,0% 
0 , 0 % 
0 , 0 % 


49136 

37732 

8,6 

9^ 

(U%) 

99,2% 

53% 

100 . 0 % 

0 , 0 % 

0 , 0 % 

2,5% 

6 , 0 % 

0 , 0 % 

0 , 0 % 


f4. McaM Of a credible atoesnce 
























KZN237 Richmond - SuDDortina Table SA1 1 Property rates summary 

1 

Description 


2011/12 

2012/13 

2013/14 

CuirentYear 2014/15 

2015/16 Medium 

Term RevCTue 
Framework 

Si Expenditure 

Ref 

Audited 

Outcome 

Audit«t 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2015/16 

Budget Year +1 
2016/17 

3udget Year +2 
2017/18 

Valuation: 

Dale of valuation: 

Financial year vakation used 

Municipal by-iaws s6 in place? (Y/N) 
Mimicipal/assistant valuer af^ointed? (YW) 

Municipal partnership s38 used? {Y/N) 

No, of assistant valuers (FTE) 

No. of data collectors (FTE) 

No. ot internal valuers (FTE) 

No. of external valuers (FTE) 

No. of additional valuers (FTE) 

Valuation appeal board established? (Y^) 
Imf^emenlatiOTi time M new valuatiisn roll (mSis) 

No, otprc^rties 

No. of sectiraial title values 

No. of unreasonaWy cBfficult ^xoperties s7(2) 

No. of supplementary valuafions 

No. of valuation rdl amendments 

No. of (Aijecticxis by rate payers 

No. of appeals by rate payers 

No. of sutxKsful objecUons 

No. of successfii d3je(aions > 1 0% 

Supf^ementaiy valuation 

PuMtc seivka infrastructure value (Rm) 

Municip^ity owned property value (Rm) 

Valuation recboBons-puato infrastructure (Rm) 
Valuation reductlons-nature reserves/park (Rm) 
Valuation reducUonS'mineral rights (Rm) 

Valuation reductions-Rl 5,000 threshold (Rm) 
Valuation reductlons-puOllc worship (Rm) 

Valuation reduclions-other (Rm) 

Total valuation reductiona: 

Total value used for rating (Rm) 

Total land value (Rm) 

Total value of improvements (Rm) 

Total maiket value (Rm) 

1 

2 

3 

3 

3 

3 

4 

5 

5 

8 

8 

5 

5 

5 

5 

5 

01/07®)07 

2010/2011 

Yes 

Yes 

No 

1 

Yes 

12 

2 700 

21 

1 

01/07/2011 

2011^012 

Yes 

Yes 

No 

1 

Yes 

48 

2 700 

21 

1 

01/07/2011 

2012/2013 

Yes 

Yes 

No 

1 

Yes 

36 

2 700 

21 

1 

1 

01/07/2011 

2014/3014 

Yes 

Yes 

No 

1 

Yes 

36 

2 700 

21 

1 

1 

No 

1 

2 700 

21 

1 

1 : 

No 

1 

2 700 

21 

1 

1 

2014/2015 

Yes 

Yes 

No 

1 

2 700 

21 

1 

1 

No 

1 

2 700 

21 

1 

1 

No 

1 

2 700 

21 

1 

1 










flattna: 

Residential rate used to determine rate for other 
categories? (Y/N) 

Differential rates used? (Y/N) 

Umll on annual rata increase (s20)? (Y/N) 

Special raftig area used? (Y/N) 

Phasing-in prc^rties s21 (number) 

Rat^ policy accompan^ng budget? (Y/N) 

Fixed amount minimum value (R’OCK)) 

Non-residenfial prescribed ratio s19? (%) 

Rata revenue; 

Rate revenue budget (R '000) 

Rale revenue expected to cc^ect (R'OOO) 

Expected rash o^lection rate (%) 

Spedal rating areas (R'OOO) 

Rebates, exemptions • indigent (R'OOO) 

Rebates, exempdons- pensiwiers (R'OOO) 

Rebates, exemptions - bona fide farm. (R'OOO) 
Rebates, exemptions - other (R'OOO) 

Phase-in reduclions/dtscounis (R'OOO) 

Total rebates, Bxemptns,recluctns, discs ^'0(K)) 

5 

6 

6 

7 

Yes 

Yes 

NO 

NO 

NO 

Yes 

15 

Yes 

Yea 

Yes 

NO 

NO 

NO 

Yes 

15 

Yes 

Yea 

Yes 

NO 

NO 

NO 

Yes 

15 

Yes 

Yes 

Yes 

NO 

NO 

NO 

Yes 

15 

Yes 

9 200 
9 200 
80,0% 

NO 

NO 

9 200 
9 200 
80,0% 

NO 

NO 

9 200 

9200 

80,0% 

Yes 

Yes 

NO 

NO 

NO 

Yes 

15 

Yes 

10 000 

9 000 
90,0% 

NO 

NO 

10 500 
9 450 
90,0% 

NO 

NO 

11025 

9 923 
90.0% 










- 

- 

J 

” 







Relerences 

1. All nmbers lo be expressed as n^ole numbers except FTEs and Rates In the Rand 

2. To give effect to rales policy 

3. Full Time Equivalent (FTE) should be expressed to one decimal place and lakes into account lull time and part time staff 

4. Required to implement new system (FTE) 

5. Provide relevant information lor historical compariscxis. Must reconcile to the total of Table SA12 

6. Current and budget year must reconcile to Table A4 Budgeted Financial Performance (revenue and expenditure) 

7. Muded in rate revenue budget 

8. In favour of the rale-payer 
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KZN227 Richmond • Supporting Table SA14 Household bills 


Description 

Rand/cent 

Ref 

2011/12 

2012/13 

2013/14 

Current Year 201 4/1 6 

201 5/1 6 Medium Term Revenue & Exf^ndilure Framework 

Audited 

Outcmne 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2015/16 

% incr. 

Budget Year 
2015/16 

Budget Year .(.1 
2016/17 

Budget Year 42 
2017/18 

Mnnthiv Arcnimt for Househdd • 'Middle Income 

1 











Range' 












Rates and services (barges: 












Property rales 


370,04 

384,85 

407,93 

428,33 

428,33 

428,33 

4,0% 

445,46 

46358 

46358 

ElecWcity; Basic levy 


- 

- 

- 

- 

- 

- 

- 

- 

“ 

— 

ElecU-icity: ConsumpSon 


- 

- 

- 

- 

- 

- 


— 

■ 

■ 

Water Basic levy 


- 

- 

- 

- 

- 

- 

- 

“ 



Water: Consumplion 


- 

- 

- 

- 

- 

- 

- 


■■ 

■ 

SKiitation 


_ 

- 

- 

- 

- 

- 

" 


“ 

" 

Refuse removal 


30,00 

31,80 

33,71 

33,71 

M,73 

35,73 

6,0% 

37,87 

40,15 

40,15 

Other 


n/a 

n/a 

n/a 

n/a 

tVa 

n/a 





sub-total 


400,04 

416,65 

441,64 

462,04 

46456 

464,06 

4,6% 

483,34 

503,43 

503,43 

VAT on Services 


4,20 

4,45 

4,72 

4,72 

5,00 

5,00 

0,01 

5,30 

5.62 

5,62 

Total large househo^ bill; 


404,24 

421,10 

446,36 

466,76 

469,07 

469,06 

4,7% 

488,64 

509,05 

503,05 

% IncieaseZ-decrease 



45% 

6,0% 

4,6% 

0,5% 

(05%) 


4,2% 

4,2% 

■ 

Mnnthtv Accmint for Household - 'Affordable Range' 

2 











Rates and services charges: 












Property rates 


256,19 

266,43 

282,42 

296,34 

296,54 

296,54 

4,0% 

308,40 

320,74 

333,57 

Eleclricity: Basic levy 



“ 



■ 

; . 





Electricity: Consumption 



. - 



■ ■■ ■■■ 






Water: Basic levy 


■ - 

■ ■■ 









Water: Consumption 


. 

■ ' ■■ ■ ■ - 


■- 


- 





Samiatlon 



_ 


- 

- 

- 





Refuse removal 


30,00 

31,60 

33,71 

33,71 

35,73 

35,73 

6,0% 

37,87 

40,15 

.42,66 

Other 


n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

SUb'tOtBl 


286,19 

298,23 

316,13 

330,26 

332,27 

332,27 

4,9% 

348,28 

36058 

378,12 

VAT on Seivicee 












Total small Itoueehoid bUl: 


286,19 

29853 

318,13 

330,26 

33257 

332,27 

4,9% 

34658 

36058 

376,12 

%lncreasef‘Clecrea8e 



4,2% 

65% 

45% 

0,6% 

(05%) 


45% 

45% 

45% 

Monthiv AtcrNintfnrHouMhold- 'Indigent' 

3 











Household reeaMno free baeic eervicea 












Rates and services charges; 












Property rales 


.142,33 

148,02 

156,90 

329,49 

329,49 

329,49 

4,0% 

342,67 

363,23 

385,02 

Electricity: Basic levy 


- 

- 

- 

- 






- 

Electricity: Consumi^on 


25,00 

25,00 

25,00 

40,83 

40,83 

40,83 


42.46 

45,01 

. 47,71 

Water: Baeic levy 



- 


- 







Water; ConaumptiDn 



■ 









Sanitation 


■ _ 


■- 

■■■■:- 


■ ■ ■ - 


..." 



Refuse removal 


. 30,00 

:31,80 

33.71 

.33,71 

35,73 

36,73 

.4.0% 

37,16 

33,39 

41,75 

Other 


n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

sub-total 


197,33 

204,82 

215,61 

404,03 

406,05 

4{£55 

4,5% 

422,29 

447,63 

474,49 

VAT on Services 












Total small household bIH: 


197,33 

204,82 

215,61 

404,03 

^6,05 

406,05 

4,5% 

422,29 

447,63 

474,49 

% IncreaseZ-dei^ss 



33% 

5,3% 

87,4% 

0.5% 

(0,0%) 


4,0% 

6,0% 

6,0% 


References 

1. Use as basis property value of R700 000, 1 000 kWh electrici^ and SOkI water 

2. Use as basis property value of R500 000 and R700 000, 500 kM eleciridty and 25kl water 

3. Use as basis property value of R 300 000, 350kWh eleclricity and 20kl water (50 kWh electricity and 6 kl water free) 



KZN227 Richmond - Supporting Table SA1 5 Investment particulars by type 


Investnmttype 

R thousand 

Ref 

2011/12 

2012/13 

2013/14 

Current Year 2014/15 

2015/16 Medium Term Rev^ue & ExpencSture 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Ori^nal 

Budget 

Adjust«i 

Budget 

Full Year 
Fwecast 

Budget Y^r 
2015/16 

Budget Year +1 
2016/17 

Budget Year +2 
2017/18 

Parent miinidDalltv 

Securities • Naficma! Govemmef)t 

Listed Corporate Bonds 

Dep(Kits - Bank 

Depoafs - Pubfc investment Commissioners 

Deposits - CorporatiOTi fw Public Deposits 

Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 

GuarantMid Endowment Pdicies (sinking) 

Repurchase Agreements - Banks 

Municipal BcMids 

Municipality sub-total 

Entities 

Securities - National Government 

Listed Corpwate Bonds 

Deposits - Bank 

Deposits - Public Investment CommissiKieis 

Deposits - Corporafion for PuWic Deposits 

Barkers Acceftonce Certificates 

Negotiable Certificates of D^osil - Banks 

Guaranteed Endowment Policies (inking) 

Repurchase Agreements ■ Banks 

Entities sub-total 


36 701 

42 576 

43819 

73777 

30507 

30507 

25000 

30 000 

35000 

36 701 

42 576 

43 819 

73 777 

30507 

30507 

25 000 

30 000 

35000 


- 

- 

mn^ 


- 



— 

Consolidated total; 


36701 

42576 

43813 



30507 





RefsreiKBS 

1. Total investmenls must reconcHa to Budgsted Financial Position ('currant' call invastment deposits p/os 'non-current' Investments) 















KZN227 Richmond • Supporttng Table SA16 Investment partlailars by maturity 


Invesinffints by Maturfly 

Sei 

Period of Investment 

Type of Investment 

C^Kal Guarantee 
(Ym/No) 

Variable or Rxed 
intoeslrate 

Interest Rate 

3. 

CoffltTNSSion Paid 
(Rands) 

Commission Reorient 

Erfiiy date of 
investment 

Name of insUluiion & investment ID 


YnVMonUis 








Patifinf miinicipaHtY 










Ca8 Account 


32ayci/3natnhca!l 

32ayd/3mc>lnh call 

No 

Fbted 

5,25%-6% 

Nil 

m 

30 June 2016 

hhinicipality sd>-lota< 

EntHlee 










Entires sub-total 

TOTAL INVESTMENTS AND INI^EST 

1 










References 

1. Total invasiments must reconcile to aS item 'm Table SW 15 few (he Curonf Year (30 June) 

2. List iiwestmenls in expiry dale order 


KZN227 Richmond Supporting Table SA17 Borrowing 


Borrowing • Categorised by type 

Ref 

2011/12 

2012/13 

2013/14 

Current Year 201 4/15 

2015/16 Medium Term Revenue & Expenditure 
Framewoilc 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

&jdg^ 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2015/16 

Bucket Year -t-l 
2016/17 

Budget Year *2 
2017/18 

Parent munlnioalitv 

Long-Term Loans (annuity/redcing balance) 
Long-Term Loans (non-annuity) 

Local re^stered stock 

Inst^menl Credit 

Financial Leases 

PPP liaEslities 

Finance Granted By Cap Equipment Suf^ier 
Maikelal^e Bonds 

Non-MarketaWe Bonds 

Bankers Accefkances 

Financial derivatives 

Other Securities 



21 


21 

21 

21 




Municipality sub-total 

Entities 

Long-Term Loais (annuify/reducing balance) 
Long-Term Loans (non-annuity) 

Local registered stock 

Instalment Credf 

Financial Leases 

PPP liabilities 

Finance Granted By Cap Equipment Supplier 
Marketable Bonds 

Non-Maiketable Bonds 

Bankers Acceptances 

Rnanci^ derivatives 

Other Securldes 



21 


21 

21 

21 




Erttities Bub-total 

1 

“ 



«P 






Total Borrowing 

1 

- 

21 

- 

21 

21 

21 

- 

- 



Unspent Boirowing • Categorised type 

Long-Term Loans (annuity/reducing balance) 
Long-Term Loans (non-annuity) 

Local registered stock 

Instalment Credit 

Financial Leases 

PPP liabilities 

Rnaxe Granted By Cap Ec^ipmait Supplier 
Marketable Bcmds 

Non-Marketable Bonds 

Bankers Acceptances 

Financial derivatives 

Other Securities 

Municip^ity sub-total 

Entities 

Long-Term Loans (suinuity/reducing balance) 
Long-Term Loans (non-annuity) 

Lx^ registered st«k 

Instalment Credit 

Financial Leases 

PPP liabilities 

Finance Granted By Cap Equipment Supplier 
Marketable Bonr^ 

Non-Marketable Bonds 

Bankers Acceiiriances 

Financial derivatives 

Other Securities 

Entities sub-total 

1 

1 




















" 



” 

■ 


■ 


Total Unspent Borrowing 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 


References 

1. Tola! borrowing rmsl reconcile to Bvdgeled Fmanclal Position (Borrowing • non-current) 








KZN227 Richmond • Supporting Table SA1 8 Transfers and grant receipts 



National Governmanti 
Municipal Infraslfuclura Grant (MIQ) 
Rnance Menasament : \ 

Municipal Systems Improvement 


OHier capital trensfers/grants [insert desc] 

Prowndal Govemm^t: 

Sports and recreation 

District Municipality: 

UMDM 

Other grant pro^ders; 

[insert description] 


Total Coital Transfers and Grants 

5 

- 

- 

- 

19743 

17725 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


- 

- 

- 

W786 

S4169 


References 

1. Each transler/grant is listed by name as gazetted together with the name of the transferring department or municipality, donor or other organlsa^on 

2. Amounts actually RECEIVED : not revenue recognised (objective is tocontimi grants transferred) 

3. Retracement of RSC levies 

4. Housing subsidies for housing where ownership transferred to organisations or persons outside the control of the municipality 

5. Total transfers and grants must reconcile to Budgeted Cash Flows 

6. Motor vehicle licensing refunds to be included under 'agency'serv/ces (Not Grant Receipts) 




































KZN227 Richmond ■ Supporting Table SA19 Expenditure on transfers and grant programme 


Desniption 

Ref 

2011/12 

2012/13 

201^14 

Current Year 2014/15 

201 5/1 6 Medium Term Revenue & Expeiditure 
Framework 

R thousand 


Audit«i 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2015/16 

Budget Year ^1 
2016/17 

Budget Year *2 
2017/18 

EXPENDITURE: 











Ooeratina exrmnditure of Transfers and Grants 











National Governm^t; 




_ 

45 232 

45094 

45 094 

68579 

69 885 

72 221 

Local Government E(?jitab!e Share 
#REF! 





41 243 

41 243 

41 243 

54162 

56174 

56 317 

Finance Management 





1800 

1 m 

1775 

1800 

1 825 

1900 

Municipal Systems Improvement 





934 

821 

821 

670 

957 

1033 

EPWP liKmAive 





1255 

12K 

1255 

1046 

- 

- 

iNEP 

MIG-PMU 





- 

- 

- 




Provincial Government; 


_ 

_ 

- 

811 



1027 

923 


ProvinciaiisalkMi of Libraries 





685 

685 

635 

707 

744 

781 

Community library services grant 





126 

126 

126 

170 

179 

188 

Sport and Recreation 





- 

116 

116 

.150 


- 

Housing 





- 

348 

348 

- 


, 

Scholar Patrol Grant 





- 

76 

75 

- 



Di^rict Municipality: 


•• 

.. 





- 

- 

- 

[insert descriphon} 





■1 

■ 

B 




Other grant providers: 



- 

_ 



iB 

- 

- 

- 

[Insert desctipflonj 











Total operating e>^nditure of Transfers and Grants: 


- 

- 

- 

46 043 

46 444 

46444 

69606 

70808 

73190 












National Govemmmt; 



. 

•• 

17493 



17376 

17660 


Municipal InlrastructureQrant(MIQ) 





17493 

...17 493 

17493 

17118 

: . .. .17 650 


Finance Management 





■■ 

.■..■■...■■■■■.■■25 

25 



BB 

Mutticipal Sy^ems In^rovement 





■ 

113 

113 

.. .200 



Other capital transfers/granis (Insert desc] 











Pro\dnciai Government: 


-• 



2 250 


34 


- 

- 

Sports and recreation 




mmm 

2250 


34 




Dis^ict Municipality: 





■9 

60 

60 

mm 

- 


UMDM 



mm 

mi 

Jm 

60 

HI 



B 

Other grant providers; 






- 

- 



- 

[insert description) 




H 




BB 



Total capital expenditure of Transfers sid Grants 




s 

19 743 

17725 


17376 

17650 

18<^0 

TOTAL E)0>ENDiTURE OF TRANSFERS AND GRANTS 

II^B 



65 786 


64169 

86 9^ 

88458 

91640 


References 

1. Expenditure must be separately listed for each transfer or grant received or recc^nised 


















































KZN227 Richmond * Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds 



DescrIptIcHi 

Ref 

2011/12 

2012/13 

2013/14 

Current Year 2014/15 

R thousand 



Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 




National Government: 

Balance unspent at beginrang of the year 
Current year receipts 
Conditions met • tran^erred to revenue 
Conditions sfill to be met - transferred to liattiifies 
Provincial Government: 

Balance unspent at beginning of tfie year 
Current year receipts 
Conditions met ■ transferred to revenue 
Conditifxis stiH to be met - transferred to liabitilies 
District Municipality; 

Balance unspent at beginning oi the year 
Current year recasts 

Conititions met ■ transferred to revenue 
Conditions still to be met - transferred to liabiliBes 
Other grant providers: 

Balance unspent at beginning c4 the year 
Current year receifte 
Conditions met • transferred to revenue 
Conditions still to be met - transferred to liabiliBes 
Total operatin g transfers and grants revenue 
fmai OMraUng transfers and grants - CTBM 


National Government: 

BeJance unspent st beginning of ihe year 
Current year receipts 
Conditions met • transferred to revalue 
Conations ^11 to be met - Iransfened to liabilities 
Provincial Government: 

Balutce unspent at beginning of the year 
Current year receipis 
Conditlone met • heneferred to revenue 
Conditions stiil to be met • transferred to liebiiltles 
District Municipality; 

Balance unspent at be^nnlng of the year 
Current year receipts 

Conditions met ■ transferred to revenue 
Conditions still to be met - transfened to liabilities 
Other grant providers: 

Balance unspent at be^nning of ihe year 
Current year receipts 
Conditions met - transferred to rev^ue 
Conditions still to be met - transferred to li^ilihes 
Total capital trffiisfers mid grants revenue 


Total capital transfers mid grants • CTBM 


jTOTAL TRANSFERS AND GRANTS REVeiUE , , 

-j --j _ ^ ^ ^ ^ 

References 

1. Total capital transfers and grants levenue must reconcile to Budgeted Financial Performance and Financial Position; total recurrent grants revenue must recona’Ie to Budgeted Financial Performance 

2. CTBM = conditions to be met 

3. National Treasury database mil require this reconciliation for each transler/granl 











KZN227 Richmond - Supporting Table SA21 Transfers and grants made by the municipality 



Relerences 

1 Insert desorption listed by municipal name and demarcation code of recipienl 

2Jr,se^descZof’M^ntityorextmalMm(Bnsmnalmechanismmayt^provideamresources!oensu^^ 

3. Insert desaiplion of eacti Organ of Slate le.g. transter to electricity provider to compensate for FBS provided) 

4. Insert description of each other organisahon (e g. charity) 

5 Insert description of each other organisation (e.g. irte aged, child-headed households) 

6. Alt descriptions sHooMseparafe transfers for Capita purposes' and 'operahng purposes' 



KZ N227 Blchmenti • Sigporting T^le SA22 Summary councillor »>tl sl^ benefits 
I Summary ol &Tiplayee snif Covn<jllw feninHaMn Bel 2011(12 2012/13 201314 


Current Veer 2014(15 


Originai 

AtQusted 

Budget 

Budget 


201 S16 Medium Terni Revenue i Expenditure 
Frameworli 

BudgeiYear i BudsetYear ' Budgivear 
20151S t1201617 *22017/18 

e H I 


PertsKv) and UIF Contrlbubors 
UedcalAidOoiWitadnns 
Motor Velveie AloHence 
Ce^Dtone ASoMircs 
HousngAliowarees 
OterOsneSts and aOoviarcee 
SubTolal-Coun^Iwe 
■4 Increase 


Sasic SaBras and viaoes 
PcnsronandUlF CnMpIxilions 
Medical MdConUiUidons 
Overttne 

Petlorrasnce Bonus 
MolofVSikaeAltoriBnce 


3761 4214 

7,9% 12,4% 


"42141 42141 


3948| 3043 



Faynerns in 8eu c4 leave 
Long service axerds 


Sub Total • Senlot Manaswe « MunidpaSly 
% Increase 


2 004 

(34,4%) (100,0%) 


Baste Saaries and Wages 
Pensten stdUlF Conuyxilions 
Me*aiA)dConSSWionS 
Overdme 

PemOTtance Bonus 
Motor Veivcte Movaice 
Catplvne Allovrance 
Houses ABoaences 
OOKr benelHs and aeovAiiKas 
Pa^netds In teu of leave 
l^saiviceaxads 
Fo9t-ralii«i»i)i beneOl KHigMtons 
SubTUal -oeiv tdunlidpai BOB 

% Increase 



7. Corraer as af 30 June 


F MetSmatsalfna! actual amumslpi 
Q. neamvnttoIxspimirisledro’IKs 
Hand). TTreinoSasrveiJKVecawi 


Bauoiieda'rMiaits arc unaradabfs, 


in feme ol section XotStel-tfUA. 

oitnJ^'ammlfteautSlIloftlKcunenysataimKlriltttimoolpeisiiastristiudgellcf msmaydUume 















KZN227 Richmond - Supportng Table SA23 Salaries, allowances . ben ohls (political °Wloe bearersfeouncihom/senlor ma^ _ 


Disclosure of Salaries, jMlowances & Benefits 1. 
Rand annum 


Councillors 


Total Coundllors 


Ref 


Speaker 
Chief Wiip 
Executive Maya 
Deputy Executive kteya 
ExecuUve Committee 
Total for dl dher counciiiore 


Senior Managers of the Municipality 


MurBdpal Manager (MM) 

Chief Rnance Officer 
SM: Corporate Services 
SM: CommurHty Etwees 
SM; Tedincial Services 

List d each dfical with packages >= senior manager 


No. 


Salary 


339 W)0 
231 000 
768818 
339000 
317126 
2 079 000 


4073944 


Conh-ibutions 


Allowances 


Performance 

Bemuses 


32452 
22^2 
32452 
32452 
32 452 
236740 


1 030077 
882269 
852113 
852113 
852113 


399 009 


90000 

90000 

90000 

90000 

900(X) 


8,10 


4468 685 


144 211 
123518 
119296 
119 296 
119296 


Total Package 


371 452 
263 452 
801 270 
371 452 
349578 
2 315 740 
4472944 


450 000 


625617 


1 264 288 
1 095'ra7 
1 061 409 
1061409 
1 061 4C® 


5644 302 


6,7 


Lisi each member of board by designation 


Total fa municipal entities 


TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE 
REMUNERATION 


'.101 - 


10 


8542 629 


849000 


625617 


10 017246 


References 

1. Pension and medical aid 

2. Tofa/ package equal the total cesf to the municipality 

3. List each political office bearer by designation. Provide a total for all other cour)cillors 

4. Political office bearer is defined in MFMA s 1: speaker, executive mayor, deputy executive mayor, member of executive committee 
mayor, deputy mayor, member of mayoral committee, the councillor designated to exercise powers and duties of mayor (MSA s 57) 

5. Also list each senior manager reporting to MM by designation and each oflidal with package >= senior manager by designation 

6. Ust each entity where municipality has an interest and stale percentage ownership and control 

7. List each senior manager reporting to the CEO of an Entity by des/gnaffon 
ft Must reconcile to rdevani section of Table SA24 

9. Must recondle to totals shown lor the budget year of Table SA22 

10. Corredasai 30 June 




j 

Summary of Personnel Numbers ^ 

tef 

2013/14 

Current Year 2014/15 

Budget Year 2015/1 

— r 

6 

Number 

1,2 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

employees 

Contrary 

employees 

Positions 

Permanent 

emplr^ees 

Contract 

employees 

Municipal CcHincil and Boards of Municipal Endties 

Councillors (Potidcal Office Bearers plus Ottier Councillors) 

Board Members of municipal entities 

4 

14 


14 

14 


14 



14 

Municipal employees 

Municipal Manager and Serwr Managers 

Other Managers 

Professiwials 

5 

3 

7 

5 

6 

23 

6 

23 

3 

5 

5 

6 
25 

3 

6 

25 

3 

5 

6 

3f 

5 

6 

31 

5 

5 

Finance 

Spatial/tom planning 

Information rechnotogy 


2 

2 


2 

3 

2 

3 


3 

3 

3 

3 


Roads 

EtecIrictty 

Water 











Sanitation 

Refuse 

Other 

Technicians 


15 

35 

9 

15 

31 

4 

4 

17 

35 

9 

17 

31 

5 

4 

4 

20 

31 

5 

20 

31 

5 

- 

Finance 

SpaMtovm planning 

Inlormalion Technology 

Roads 

Elecineily 

Water 













Senlleiion 

Refuse 

Other 

Clerks (Cleilcal and admirtistrative) 

Service and sales workers 

Skilled agricultural and ftsheiy workers 

Craft and r^ated trades 

Plant and Machbte Operators 

Eiementarv Occupations 


21 

10 

9 

.12 

'■.■.41 

.'5 

21 

5 

12 

..■.■' 41 

5 

9 

■5 

21 

10 

9 

.... 14 

;■;■ :.^48 

iS! 

■■'.■.■.■■5 

.21 

10 

9 

14 

■■'■■'.■.■■.'.'48 

1<G 

25 

6 

21 

11 

10 

14 

■. :^.^48 

151 

■ ■ .■ ■ .■ 5 
.'.■'.■21 

11 

10 

14 
' .48 
iSi 

it 

— 

t5TAL PBR8WINEL NUNBERS 
% increase 

9 

185 



' 7.1% 

5t;2% 

(37l% 

) (9, OH 



Total muniidpel employees headeuint 

Finance personnel headcount 

Human Resources personnel headcount 

6,1 

8.1 

8,1 

...'. :. 

) ■■..■14 

] . 2 

■ .2 

■ /'.V'.: .;;'6 

'..■■■'.■"■'.'■■■'.14 

J-l— -J 

:■.;.■' 9 
"■2 

■'■■'■* 

.■..■ '■■■ '14 

■"■'.■: ..■.■■■« 
:■■■;': 2 

■■■'■■■.'.' ■"'.■* 


must be funded and aUgrnd to ihe mtJniclpaHiy's airrent organisational structure 

lFTZZ^a^UFrB).B/on.Mli^ 

3. sS7 of ifis Systems Act 

4. Include only in Consolidated Statements 

5. Include municipal entity emplc^ees in Consolidated Statements 

6. includehead(Xunt(numl}erfopemons,NotFTE)ofmanagersandstaffonlyfexcludecouncillofs) 

7. Managers who provide the direction of a ailical tedmical function 

8. Total numder of employees woddng on these functions 




1. Surplus (Deficit) must reconcile with Budgeted Financial Performance 
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KZN227 Richmond ■ Supporting Table SA32 List of external mechanisms 



External mechanism - 

Yfs/ 

Period of 
agreement 1. 

Service prowded 

Expiry date of service 
delivery agreement or 

Monetary value 
of agreement 2. 


Name of or^nisation 


Numba- 

contract 

R thousand 

N/A 







References 


1. Total agremenl period from commencement mSI end 

2. Annu^ vahjs 





[Total Enfity jj^endltufe Implication 
References 
























KZN227 Rlt^mwid • Suppcffting Table SA34a Cajrftel expenditure on new tasets by asset class 










2015/16 Medium Term Revenue & Expenditure { 

Description 

Ret 

2011/12 

2012/13 

2013/14 

CuiTWiYMr 2014/15 


Framework 



1 


Audited 

Audited 

Original 

/UTiusted 

Full Year 

Budget Ye& 

Budget Year 

Budget Year 

R thousand 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2015/16 

+1 2016/17 

+22017/18 

ftflnitnl exoiindllure on new nsKets hv Asset tIass/Si 


s 











93S0 

17034 

21140 

16618 

256® 

2S885 

124® 

16 394 

18 450 

Wrasttuciure • Road tran^ 


6523 

163® 

21 140 

16618 

17585 

175® 

124® 

16 394 

184® 

Roads, Pavements & Bridges 

Storm water 


6523 

163® 

21 140 

16618 

17585 

17 6® 

12400 

16394 

164® 

inlrasIruelute-ElecHicity 


- 

- 

- 

' 

- 

- 

- 

■ 


Generation 











Tretwiission S Reticulaiion 











Street Lightir^ 











WtaStuclure • Water 


- 

- 

- 

- 


■■ 




DamsSPeservoIrs 

Water pur f/caiion 

Relicutation 











Inlrestfudue • Sarriaiion 


- 

- 

- 

- 

- 


' 



Peiicuiatian 











Severagepurdicatlon 











Intrastfuawe- Other 


2ffi7 

646 

- 

- 

8300 

8®0 



■ 

Waste Atenapemen! 

Transportation 

Gas 

9 










Other 

3 

• .2 857 

646 


- 

8300 

8300 




Ccpimtutitv 

Parks & gardens 


2404 

2071 

_ 

22S0 

1200 

1200 

1854 

1258 

- 








: ; . . 1 244 

1256 


SportslieUs & aadia 


2 404 

. z on 


. 2^ 


- ■ 


Swimming pools 

Community hails 

Libraries 

Recreational lacUities 

Fire, safety & emergency 

Security end policing 

Buses 

Clinics 

Museums & Ail Galleries 

Cemeteries 

7 





12l» 

i200 

. :8io 



Soctsd rental housV^ 

e 







'.loo 







_ 

. 



- 

- 

- 

Buildings 

9 













. 



- 

. 

. 

- 

- 

Housing devtfopment 













3680 

1677 


®1 

2907 

2 907 

5340 

- 

- 

General veNcfes 







®7 

36® 



Specialised veNctes 

10 

- 

- 

- 

3 

837 


- 

* 

Plant & equ^imera 


2753 

1759 


. 254 






ComptSers - hardware'equipmwl 


376 

■ 108 








Furrtlure and other office equipment 


651 

110 


159 






Abattoirs 







" 




Markus 







" 

200 



Qvicland^Bukckngs 







■ 



CHha BuiifSngs 





200 






Other Land 











Siuplus Assets - (Investment or Inventory) 





15 

640 

640 

600 






_ 

- 

» 

- 

- 

- 

- 

- 

Ustsidr-dass 














. 

- 

. 

- 

- 

- 

- 

- 

List sub-class 

















_ 

_ 

- 

- 

- 

Conpuiers • sf^ware & ptogranming 

Other (lisl suc-ciass) 











Total Capital ExpendiUire wi new assets 

1 

15464 

21082 

21140 

19 499 

29991 

29991 

19 594 

176M 

18460 



— 

_ 

- 

- 

3 

®7 

837 

- 

- 

- 

Refuse 

Fire 

Conservancy 

Amouiances 





3 

®7 

®7 





!. Total Capital Bfienpitwe on new assets (SA34aj plus Total Capital Expendtiuie on /enewef ol easTmg assets (SA34b) must teamcHe to total capital expen^iure in Butfgatetf Capital Expenditure 
2 Aif[X)tls. CSf Parks. Bus Tenmnals and Taxi Ranks 

a For exarrple - facftnofogy baMottes (eg. liOte optic. WIFI mastructure) lor economic devel(H>mer\l purposes 

4. Wofk-in-ptogressiundff eonstruction to be budded under tne respecttve item 

5. Mrastiucture includes land andbialdings requiretfby that inlfaslructure and veMes/plani S element used by ttie service genereted by lltal infrastruam 

6. Donaled'cctnirlbuted S leased assets to be included mtbin the respective sutHiass 
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. 

201 14ed[um Term Revenue & 

Description 

Ref 

201 «12 

2012113 

2013(14 



Framework 







Original 

Ai^usted 

fun Year 

Budget Year 

Budget Yevel 

Budget Year 42 

R BiDusond 


OutcOTie 

Outcome 

Ouleome 

Budget 


Forecast 

ai&IG 

2016117 



2c; 

anlSiilMiliiss 









lnfniitetiifT 


. 


. 

2 ino 

4100 

4100 

6400 

- 

- 

Inlastiucture - Road iranipoit 


- 

- 

- 

2000 

4 100 

4 100 

6400 

- 

- 

Roaite PamneriBiBriages 

Storm wsW 





2000 

4 100 

4100 

6400 



inlastiucuie - Becoicily 


- 

- 

- 

- 

- 

" 

■ 

' 


SeneiaKin 











rraimSscm i RenaJatm 











Street Ugtrliitg 











IntastniCUre • Water 



- 

* 


- 

” 




OamsS fiesenteifs 

llteierpunKaIrcin 

RetcUatron 











Iniii^ruciuie ■ SanhaHoo 


- 

- 

- 

- 

" 


■ 



ReHaiation 











SsieersgepwSalion 











InlrjslnKtoB-Ollief 


- 

- 

“ 

" 

- 

■ 




Waste Menasemeni 

Tiansportalim 

Gas 

2 










OfMf 

Cemwuoitv 

gardens 

3 








_ 

. 











SpoftsfteUs 8 siadte 

Swmniing pools 

CcratneMyiiaiis 

Utianes 

Recreaitenal laciaiies 
riie,satet7&8m9igaicy 

Seairilgsnd poesng 

BiteW 

Clinic* 

Mi»surn8AnQnMilu 











CenMnM 

SedaliennlAouBlng 

S 










Herimemm 

BukSngs 





. 

- 

. 

. 

- 

. 











OMr 

9 













, 



. 

. 

. 

- 

Hcuslnsdwelopinenl 

OMi 














. 


. 

■ 

. 

. 

- 

QMiaiwNde* 

Sptciaiawvtiiiciet 

pivii8«qulp<iiein 

ConpuM • iKiMare/HulORieni 

FMluieand other ofhswpmanl 

Mikes 

CrricManeSulklingi 

Oiler BiAkhties 

OesrUna 

SuiplusMsels - (teveswieni or iiwemoiY) 

CHlier 

to 












. 



. 

- 

- 

- 

- 

iasiHxIass 














. 


. 

- 

- 

- 

- 

- 

LiSsutHSass 
















. 


- 

- 

- 

- 

Conpuiers - sohwate i prcqsitiming 

0»er ^suti-dassi 











ToM C»H^ iiqieii^re on reoevi^ ofeilstinp assets 

1 

- 

- 

- 

2000 

4100 

4100 

6«)0 

- 

- 


Sr>erWi«Bd vrtilrJes 

_ 

- 


- 

- 

'■* 1 

- 

- 

- 

- 

Reluse 











Rre 











Ccnsaivsicy 











AmCiulencss 











Renmraiof ^irtAig Tl^els as % irflolar capn 


ao% 

0.0% 

0.0% 

S.3% 

lOffH 

12.0% 

24.6% 

0.0% 

0,0% 

Renewal otScistlnrr 4ssel« as S of deprecn" 



0,014 

0.0% 

0.0% 

32.5% 







2 Alports. Car Peris. Bus Terminals anti Taxi Ranks 

3. Poi example ■ lecfmilog/n^ilmeste.g. ISxai^ WiFIMiastitrcMilafecormoiler’elc^^ 

4. WatTnimgrBSsMernmsInrcepniptetia^teduntlerllreiegjeckreitem 

5. fti/sstoOire WwJm lanrf and SiiMrgs (BfflWKf iv trift2stt«»/re 'efl"3esj IW 4 ewpwtert usa? 0^ 

5. DaalettoolBbiwtfi tosetfajseSBtoMrfsJiWito to/sspe<:lrraaue<^ 
T.Bas$asuse4lapmiSSBsetWcsiBll>eamrmly 

8. mimKHteloorriiitiuiioirsmBieTOpslrvcluia’BeiiigbBetiJSiiigltielx^ 

9. StatiBS. art coSsXiors. meOatselc. 

10. Ari!!umes.TreertgimsiBlusevet4aos-lmiitol<rehKlesmmvklr>oim3lfybeiiassma3'Plarii3iiie<pm 




15463915 21082367 2M40C0O 


300 


128 




>. TMReiiaksaK/M^iil^SKSBiparvlIlmtvAsselCaiegoiymustiscaKieloioialispairsamlnainlensiKeexpeniilu'eonTableSAi 

2. AijwK Car Paris, Bus Terminals and Taxi flante 

3. Foretaniple-lechnolagyt>acl:bories(eg. ^opUt VidRlrtlraslnjcluiejloreaitKrrvcilevelOBtrierilpurposes 
i. VM^timgressMsremSivcdotilobebalgelsdmilerdrers^iactvellem 

5. masUoauteutaudes Teal arid buklmgsrequirei by ttalirilrastrmire arid vet‘iries/i!^<te<m!tner}l used by Ste^rvicsgsrietaled try that iiliaslruaitte 
S. DomlBd'csHtSxitadileaseaassetslotrsinaudedmeuniherespewasutKiass 
T Basses used 10 [mMilB a ssfvicsH die txmarrHy 
8. Not mmjpalairdtMtoiis a die loll slructata'lmgMa^diStmstag subsidies 


10. /ursOuiaiices tra&ifi<ss refuse e^sOea -trot nmySiiiTles mat wMnom^tstlassiSedas'PM and equtfrmanr 


riraatbalasw 


303S 


3036 
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Currenl Y«ar2014/15 


201sns ilsdlim Tmi Ravenue & Etpamjliure 
Franework 


Audited Aucnted 

Outcone Outcome 


FiilYesr Budget Year Budget Year +1 &idgetYeari2 
Forecast 2015/16 2016fl7 2017/18 



1. DepreOatonbimlonmile down vates. doimau^ DepredaSon resoteg from revahiaSm. 

Z Akpods, CarPsdis, Bus Teminals and Tam Ranks 

5. Forexampla-ieohnologybacktionesje.gJbrBoplic, W'/F/mfrasiiucture/ for econooifcdet'efppmenl purposes 
4. Woik-in-f/ntgiBSsAmdercon^njcSm to fie budgeted under the rBSpsclive item 

SJnlmslniauiemciJd^Tandandbumgsm'i'ed'byltminla^njcluteanilYalticies/ikanliequipmeniusedbyibeseMcegeneialedbjiil’almtasimturB 

6. Donalad/KniribulsdSiBasedasselslobeinciudedwilhinItieraspeaivesub-ctass 
7- Busses used to provide a service to Ste csoaunit/ 

8. Notrnunicipalcomiitulionsiolbe'iopainKtuie'besngMusingthebousingsubseiBS 

9. £ebes, art cofertons. med^ etc. 

fQ.AntbulsKBsJieensiites.reluseveiiicSes-buinoivebiclBstMwouldnomaSybechssMas'PlarilandeQuipmenr 


Check 


0 


0 


0 



































KZN227 Richmond - Supporting Table SA35 Future financial Implications of the capital budget 


Vote Description 


R thousand 


2015/16 Medium Term Revenue & Expenditure 
Framework 

Budget Year Budget Year -t-l Budget Year +2 
2015/16 2016/17 2017/18 


Forecasts 


Forecast 

2018/19 


Forecast 

2019/20 


Capital expendlfaire 

Vote 1 ■ Executive & Council 
. Vote 2 - Finance & Admin 
Vote 3 - Planning & Development 
Vote 4 - Community & Social Setvices 
Vote 5 - Community & Social Services 
Vote 6 - Public Safety 
Vote 7 - Sport & Recreation 
Vote 8 - vyaste Management 
Vote 9 -Roads Transport 
Vote 10 - 
Vote 1 1 - 

Vote 12 -[NAME OF VOTE 12] 

Vote 13 -[NAME OF VOTE 13] 

Vote 14 -[NAME OF VOTE 14] 

Vote 15 -(NAME OF VOTE 15] 

List entity summary if appiicable 
Total Capital Expenditure 


Vote 1 - Executive & Council 
Vote 2 - Finance & Admin 
Vote 3 - Planning & Development 
Vote 4 - Community & Social Sen/ioss 
Vote 5 ■ Community & Social Services 
Vote 6 ■ Public Safefy 
Vote 7 ■ Sport & Recreation 
Vote 8 ■ Waste Management 
Vote 9- Roads Tran^rt 
VotelO- 
Vote11 • 

Vote 12 -[NAME OF VOTE 12] 

Vote13-[NAMEOFVOTE13) 

Vote 14 -[NAME OF VOTE 14] 

Vote15-[NAMEOFVOTE15) 

List entity summary if applicable ■ . 

Total future {^erational costs - 

Futiire revenue by source 3 


Property rates 

Property rates - penalties & collection charges 
Service charges - electricity revenue 
Service charges - water revenue 
Service charges - sanitation revenue 
Service charges - refuse revenue 
Service charges • other 
Rental of facilities and equipment 
List other revenues sources if applicable 
List entity summary if applicable 
Total future revenue 
Net Financial Implications 


References 

1. Summarise the total capital cost un^l capital project is operational (MFMA s19(2)(a)) 

2. Summary of future operational costs from when projects operational (present value until the end of each assets useful life) (MFMA s19(2)(b)) 

3. Summarise the future revenue from when projects are operational, including municipal tax and tariff implications, (present value until the end of asset's useful life) 











tJSt90Q»apn^gasjiKct(J6v6rVy 




















Part 2 - Supporting Documentation 

2.1 Overview of the annual budget process 

guidance in the Ldget^roS^and municipality to provide general political 
Of the budget. In addition Chapter 2 ‘^the tt^ 9“'^® ‘he ^epaSn 

States that the Mayor of the municiDafifu mi ict and Reporting Regulations 

provide technical assistanceTo ^ budget Steering CoSee to 

section 53 of the Act. ^^^harging the responsibilittes set out in 

^°']l'"SScSl toT^ran^^^^^ of the Executive 

Budget Steering Committee is to ensure:- municipality. The primary aim of 


pSteT"“ « 


with legislation and good budget 


the municipalrt/s^ bu^etlak^ service delivery priorities set out i 

sustainability of municiSty; ' ® f’®®ri te ! 


~ -a«g strategies 


need to protect the financial 

ensure that the cash resources 


eitedirprioSK^ 


2.1'! Budget Process Overview 

S r Council ten months 

the process to revise the IDP and prepare the budget ® ®®‘® °ot 

, eopp., ^ 

Key dates applicable to the process were;- 

determinernt Sn^osItiW Performance review, 

. Nove'S^aoT A? strategies and buS, '' ' 

January 2015 - Initiafe^theTtratPn- charges 

community to update the communfty neTds anah?^ consultation with the 
of previous vearc»^, analysis and obtain fe^^rthar.!. 


K'v.v,v>uo yt#ars-outputS. outcompc anw «.,«i I- , iwuoacK or 

only held in 5 of the seven wards due to1hp ri ^^'°^°^ Performance. Meetings were 
Assess mid-year review of Sous councillors; ^ 

sr„5i„ss,”r ”«?= c«r,r "•« 

Mtetmenl BiMg.t. o1pS“o“SJ ““W ■"» dnali.. 

March 2015 - Detail departmental budalt nrnn^ considered in finalisation; 
submitted to the Budget and Treasur^ Office operating) 

against the financial planning guides. °°"®°"rfation and assessment 
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held to consider the multi-year or 

• 26 March 2015- Tahii ^ P*'oposafs for 

• is m!°S ‘’2'“ '» ■"I 20W2016 

<M .pp™i. S ° 1 • 2013/2016 MTR6F t«o™ Couoa conaO.railto 

g.™ -1. o. 

The niunicipai/ty's |£)p ig jfe « - 

rolled^'SSbSSTey f 

drr 

».osn.m™,, ™ *• 0.W op„.„3 ^„, applSpliS m te?SS"2; 

2 <.l Fte, 

• Asset maintenance 

' 2014/15 adjustments budget and oerf 

uoget and performance against the SDBIP 
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• Cash Flow Management Strategy 
•Debtor payment levels 


• The need for tariff increases versus the ability of the community to pay for services; 

• Improved and sustainable service delivery 


2.1.4 Community Consultation 

process will begin?^^ approved by council the following community consultation 

- ^ard“lTbe™^ "’anicipalitys website; 

- Notices will b^plaLTon m^nttL, ? f libraries; 

- In addition the budget will be taken out to au 

IDP Imbizo’s. The applicable dates and Inn, Process of Budget and 

newspapers. Published in two local 

^ »">«« .0 N.„=„., 

opportunity for them to make inp^4 23 of the MFMA, to provide an 

2.2 Overview of alignment of annual budget with IDP 

developmental and cooperaKve goveriSnce"^ *° ®=^®roise local 

society can only be realized through a credibll wlora S hT South African 

Municipalities in South Africa need to utilise intend process, 

plan future development in their areas and so find the hltitTr Planning as a method to 
term development goals. A municipal IDP Drovide.;*^ n? * ®°'®*'°ns to achieve sound long- 
aimed at setting short, medium and long tem strateoic of action 

development platform, which correlates with^ha wi f i ^ priorities to create a 
The plan aligns the resources and the capacitv of a mnnw political incumbents, 

aims and guides the municipal budget An IDP is theretore^^v*^ overall development 

municipalities use to provide vision leadershin Lnd a ® instrument which 
play in the development of a municipal tea^fhe IDP enabled P^^e a role to 

best use of scarce resources and speed up service^deHvI^ municipalities to make the 

appLch'^to^n’i^rg^aimed a'trvo^ “"S* '® ^iPongst others, an 

best solutions towards sustainable develjiment Srmnt ‘P® 

planning provides a strategic environment fnr development 

development and decision maWng to “iS^ 

intent, ft must aim* ‘o cotortSfhfwofkTf Provincial 
coherent plan to improve the quality of life for all the peT ," ,,, 
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. . — L>uu »ieranr< mti 

munjcjpa/ity, issues of n f 

The aim of this revision rvri= , . Provincial priorities. 

• Grftftn .. .. ® 


■ aSEiS WloE'lWp'Si/’”'""'" ■”' ««K 

• National 2014 Visim;^^'^ Growth Initiative (ASGISA); 

■ The NalionaEom^trtTOE*”^'^®^''^ A't' 

S!SS&"KssirK‘^..h.e™ 

'rzn •“ ” 


'«quirements and n^r^w ana prioritic^o in ^ v '’-® 

framework for Manaq/na pln?^^ business practices as inform^ h 
developed and ^^^ormance Informal 

constantly refined^ the Hlrat!??®'’®® roanagement system has 

.roonitors, assess and reviewln * ^ Planning process unfold ®y®f®ro is 

'Hdividual employee's performancr""'”""' ^^^“^Pnce which in fumTs'Swy iSed to 




-Rjchmond Municipality 


Budget anri mtref 



2. 3 . 1.1 Liquidity 

«»rt... ,„ 0..^ „ »,«sr ;s,ar >' m 'sL";i.r "* 

9 i o D 


2 - 3 . 1.2 Revenue Management 


s;”K5rs-£SS|a, 

2 . 3 . 1,3 Creditors Management 

n suppliers perceptions of risk 
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form of more competttive prioingTten^ municipality in the 

business. ®Wliers compete for the municipality's 

2.3.2 Pree Baste Services; basic soda, services pacKage for in.igen. Households 

are entitled to SOkwh oftlectricity Ind f^^^^ Policy registered households 

as a rebate on their property rates. to once a week as well 

2.4 Overview of budget related-policies 

framSKLeSfe^^^^^^^ by relevant legislation, 

A« policies as ilsted hereunder, are avaiiabie on the municipality's website 

The Following is a schedule of financial policies:- 




ection a 
ntrol 

Property Rates Act I B 
Policy I T| 


Revenue 

enhancement Policy 
■f^ttyCash Policy — j 


In 




2.4.5 Borrowing Policy 




Supply Chain 
Management policy 


Asset management 
policy 

Indigent policy and 
Free Basic Services 
I Policy 

Cash Management 
and Investment i 
Policy 


Budget Policy 




FIB 


I 




mi 


mk 
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2.4.12 

Infrastructure and 

Budget & 
Treasury 
Office 




Capital Investment 
policy 

Y 



i-unds and 

Reserves Policy 

Budget & 
Treasury 
Office 

Y 


Ih fAZUlO 

14^12 2010 

lil'ldjon-in 

0 A IK 

jariTT 

Policy(including 
Property Rates 

Tariff, Refuse 
Removal / Solid 
Waste Tariff) 

Budget & 
Treasury 
Office 

Y 



Virement Policy 

Budget & 
Treasury 

Office 

Y 


14.12,2010 

2.4.16 

Budget 

Implementation and 
Management Policy 

Budget & 
Treasury I 

Office 1 





2.4.2 Property Rates Act Policy 

under review. Whilstl^eTdopte^polfcy^^credfbte''^^^^^ by council is currently 

been a need to review certain cornponents to a^ev«fh" manageable there has 
take cognisance of community input ^ satisfaction and to 

2.4.7. Supply Chain Management Policy 

wascomK^X"tth'thefSen^^^^^^^^^ 

2.5 Overview of budget assumptions 
2.5.1 External factors 

being® addressed byThe!m^eSa«on*oTfh^^^^ Payment levels by consumers. This is 

The MTBPS highlights that SoTrfh aw " “"^'=*'00 and credit control policy, 

past several years. Gross domestic producUGDRqSh'rfT? deteriorated over the 
2014/2015. down from 3.6 per cent in 2011 ® ^ P®'' ®®®* '® ®®«mated in 

2.5,2 General Inflation outlook and its impact on the municipai activities 

MTREF°'^''^® factors have been taken into consideration in the compilation of the 2015/16 

National Government macro-economic targets’- 

• The general inflationary outlook; 

• The increase in the cost of remuneration- 

• The increase in the cost of services by service providers- 

• Annual increases in contracted services. 
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2.5.3 Headline Inflation forecasts 

Growth ^0 1 2F' ^ 

L^Up StioiTj |- ^ _,j 

2.5.4 Salary Increases 

Mjch 2015 ,nd,cat,ng that it tabled the following 

• 2016/2017 andTofj/ZOI 8 f '* T''* (inflation linked) 

0.25percent ~ increase plus additional 

2.5.5 Remuneration of Councillors 

of Snt^Sera of' of Upper limits 

201.V201 5 has not as yet been published h» thi of municipal councils for 

lapilal •TSteto’^SSoM SnS or” S’'],“"' " “•'M »" opputing and 
ir» Man flow budaei, “°’® PPrfomanco haa bain f,S?S„,„ 


i 
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BescripJiofl 


ptinding aieasiif^ 

Casft/casli equivatenis at j)e year end • R^go 
Gasfi.westoenis alte yr end less appIcaSons -R'flOO 
Cash year end/raonWy employ ee/supi^'er payments 
Surfius/(D^iO excluding dej^ecralion ofeefe: R‘ 0 O 0 
Service chaqe rev % change - macro CPIX targe! exclrstve 


revenue 


MFMA 

section 


f revenue 

Etebt teparimeiit expense as a % o( toai billable 


GraiXs %o(6oyt legislaBd^gazeged allocaScns 
Current consumer debtors % change - incf(decrj 
■rncr(decf) 


13fl)a,f2J 
’ 8 ( 1 ) 3 , ( 2 ) 
18(1)c;19 


Cash and Cash equivalents; The 


2011/12 

I 2112/13 

2013/14 


Cuffenl Tear 2014/15 

Audited 

Outcome 

Audited 

CHrtcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

T Full Tear 

- 

- 

- 

74 371 

! 31 le; 

! 31 162 



■ 

7201C 

' 16876 

' 16876 



■ 

18,4 

7,4 

7,4 



- 

15 065 

24 711 

24 711 

0,D% 

(6,0%) . 
0,0% 1 

1 (6.0%) 
0,0% 

(6,0%) 

563,5% 

(3,2%) 

235,7% 

(6,0%) 

^5,7% 

0,0% 

0,0% I 

0,0% 

4,7% 

1 4,6% I 

I 4,6% 

0.0% 

0.0% 

0,0% 

100,0% 

100,0% 

100,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

M.A 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

M.A. 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

2,8% 

2,7% 

2,7% 

0,0% 

0,0% 

0,0% 

9.3% 

12.0% 

12,0% 


Pre-audit 

outcome 


235.7% 

4,6% 


2015/16 Medium Term Revenue & 
Expenditure Frameworls 
BudTet Tear Budget Year I Budget Vearj 
2015/16 1 +12016/17 +22017/18 


6 , 0 % 


(4,7%) 

6 , 0 % 

0 , 0 % 

24.7% 


5,5% 

100 , 0 % 

0 , 0 % 

0 . 0 % 

2,5% 


such 


under^anVhoTthTmunid^^^^^^ P“''P°se of this measure is to 

Identified in the budgeted cLh flow statement investments as 

°P«^ating revenue 


The foiiowing tabie is a breakdown of the 

Description 


operating revenue over the medium-term: 
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Interest earned -outstanding 

debtors 
Fines 

Licences and permits 

Agency services 

Transfers recognised - 
operational 

Other revenue 
Gains on disposal of PPE 

Total Revenue (excluding 
capital tr»isfera and 
contributions) 


9 

9 

9 

9 

9 

9 

9 


10 



10 


10 

57 

57 

57 

57 

57 

57 

57 

47 

47 

47 

47 

47 

47 

47 

18 

882 

3 

653 

3653 

3 653 

11 

000 

3 

653 

3 

653 

99 

99 

99 

99 

99 

99 

99 

19 

596 

10 

377 

4 812 

4812 

12 

169 

4 

812 

4 

822 


57 

47 

3 653 


4812 


9 
fO 
57 
47 

10 
500 

99 


57 

47 

3 

653 

99 


9 

10 

57 

47 

3 

65 

3 

99 


9 

3 

57 

47 

fO} 

99 

715 


105 

53 

686 

569 

69 606 
1 190 


88 229 


sustainability'^and^ran informed directly by ensuring financial 

‘f*". capital revenue 

capital programme:** ^ breakdown of the funding composition of the 2015/2016 MTREF 

"" 


111 

53 

686 

626 

69885 

1162 

69 489 


72 Z 
(lOf 


9067 



repmseL^mTS mtalmhrioiSffiOie ®°urce which 



S 
















Jjchmond Muntcipafit^ 

2.6.4 Cash backed reserves/accumulafed 


Budget an d mtref 

surplus reconciliation 


I Oescripfion 
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2.6.5 FwclmgCompHanceMeasuremem 

As per attached table SA in * ki 

- able would be included In the final budget 

2.7 Expenditure on aranf« 

of unspent 

♦ As per Attached table SA 1 9 

- able would be included with the final budget 









2.8 Allocation on grants made by the municipality 


ltt$srti»sci'^fion 


immi 16 iim MJS/M Ciir«!>tY«» 281 «« 2«fS«M»diiimT«n> Rmtiu.*, 

E)ip»(i<fHurBFt«mwo?k 

AuiliWd Audited Audited Orffll"*! 1 AdiaeUd j FufiYew | P^dlf BudS't V«ar | Budg(rt Yur I Budget 

Budget Fetweel sulEeae »1S(« *1 J91«ir «i 2017MI 


Tetol C«»ir Tf«itrt«e Te Municip eHllee': ' " 

e»»h Tr«B»tereteE(tflB»tK?ai»rE»fefwri Heel<«l«mi 
toeert desCTjSiUn 2 


Tom Cnh Tintfire Tc 'EntiseeJ£n*' 


Cirii Ttiaefwe lo oftet Oiaent ef Stele 
lasKt itseiiplia« 




Cnh Tranifwi to OwiBieeUem 
Imst i/esintillan 


iT«m C«*li ’^eneren Te Orgeniwtionf 


Ceeh Treittfert >8 (Ttowie e< ladtridutie 

losMf dUo^ptiari 


tel C»ti TnuntTO To Oreupe Of indlridui 
ITAL CASH mANSFERS AND CRAim ' 


Sen-CMii noBWweteettet 
leterf ducttplivi 


TeMMea-coeti TfeBelete To Mueteiy 


Won-Cwti trewetera b icmiee/Cfcei EHera. 
leeert cheefteAM 


iQB-CwH ftdiwteti te otfw Ofdeae af Btele 
iMtri dete; 4 (< 9 A . 



Grants to Individuals are in respect to Free Basic Electricity, Free Basic refuse and Indiae 
rates. “ 


























Richmond Municipality 


2.9 CouncIHor and employee benefits 


™l^2£^.nu3l Budget and MTREF 


j Summan'ofEmptoyee 
and Councillor 
iamunera^ 

Rdiousand 


gia) 

Basic Saiarfes and 
Wages 

Pen8lc»i andUlF 
Contribuliofis 
MedicalAld 
Contfibutfons 
MoIorV^ide 
AJIow3m» 

CeBfAoneAIfoviance 
Hou^ng Allowances 
OfterbeneSb^ 
aBowancss 

SubTofetl-CoiindBore 
K increase 


MynfctoaHry 
Basic Saiarfes and 
Wages 

P«»ionandUiF 
COBfrttuftWJS 
Medical AW 
CoRlribuilons 

Ov«tftne 

Performance Sonus 
woiof Vehicle 
Allowance 

Cefll^wne Allowance 

iSusIngABowances 
other i)ene%»jd 
allowances 
, Payments In J/etf of 

leave 

l-onga«v!£»a««nte 

•’®»^<*l®aflons 
Total- Senior 
"anagensof 

*“n»clpa% 

%lncreftsa 

SSiaiMHnIcfoalfiraff 
Basic Safaffes and 


^ PeralonandUlF 
'OnfrllHJikms 
^calAkf 
onWfauSons 

Overtime 

PerfonnanceBonus 

'^orV^ide 

3want» 





y?" ®“*8etT8ar 
J *imm7 

1 Bud^ Year 
j *22017/18 

1 ^ 

t~r~ 

<73 4 741 

i 

50^ 

* 4741 1 

5826 1 

‘ fi.0% 1 

S-dH 1 

4737 1 

5021 


19340 

20667 

22162 

2919 

2489 

2707 

1592 

1699 

1818 

138 

147 

157 

1594 

2 368 

2534 

595 

665 

743 


Richmond Municipality 


2015/2016 Annual Budget and MTREF 


Cellplione Allowance 

3 

87 

104 

179 

207 

192 

192 

221 

236 

253 

Housk^ Allowances 
Other benefit and 

3 

19 

33 

36 

42 

42 

42 

36 

38 

41 

allowances 

Paymente in Hkj of 

3 

647 

605 

439 

787 

809 

8<^ 

867 

925 

990 

leave 


709 

823 

909 

600 

800 

800 

1000 

1067 

1142 

Long service awards 
Post-refiement 


119 

367 

246 

200 

300 

300 

1 

322 

400 

427 

457 

benefit obBgadons 

Sub Total -Other 
Municipal Staff 

6 

1447 

1676 

135 

1 100 

1322 

1500 

1601 

1 713 


16974 

22013 

24 859 

31027 

24 918 

24 

918 

30202 

32329 

34 715 

% increase 

4 


29.7% 

12.9% 

24.8% 

1 (19.7%) 

- 

21.2% 

7.0% 

74% 

Total Parent 

Municipaihv 



27493 : 

28 610 

40 158 

33632 

■Kl 

«I219 

428^ 





17.4% 1 

4.1% 

40.4% 

(163%) 

■ 

19.6% 

6.6% 

63% 

TOTAL SALARY, 
ALLOWANCES & 
BENEFITS 


23416 

27493 

28610 

40158 


33 

632 

[ 

40 219 

42883 


*h increase 

4 


17.4% 

4.1% 

40.4% 

(163%) 


19.6% 

6.6% 

69% 

( 0 1 AL MANASERS 

AND STAFF 

JiL. 

20026 

24 016 

24 859 

35944 

29418 

29 

418 

35746 

38 141 

40 11 


The increases in respect to staff is more than the 4.4 per cent recommended bv National 
Treasury n • ... * . . ^ 



2.10 Monthly targets for revenue, expenditure and cash flow 
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• As per Attached table/s SA 25 - SA30. 



















2.11 Annual budgets and SDBIPs - internal departments 


• As per Attached annexure C (SDBIP 2015/2016 First Draft) 
2.^Contracts having future budgetary implications 






Richmond Municip ality 

2.13 Capital expenditure details 

The following table presents details 


Program/Pro|ect description 

IDP 

Goal 

Asset Class 


2 

3 

Councii office extensions 

001 

1 

Other 

Communicatton equpment 

002 

Other 


_2015/2Q16 Annual Budget and MTREF 


of the municipalities capital expenditure programme;- 


Laptop Computer 
Tools 

Access controlled door 
Alterations to reception area 
Digital attendance recorder 
Water Purifiers 

Wireless links to testing ground 
I C^lir^ for testing ctr 
Generator 
Laptop CofT^uter 
Canopy ■ . 

Concrete Palisade 
Smozomeni Toilets 
Renovations to AGRIC Hall 
Library -Laptop 
Generator 
Side chairs 

Cluster woii(^fions 

Desktop ccsnpufer 
Queiyng system 
Office desk 
Filtog cabinets 
Desktop computer 
Desldc^ colour printer 
CCTV Cameras 
Forms rack 
Grader 
Tipper truck 
BakWe 


Asset Sub-Class 
3 


2015/16 Medium Term Revenue & 
Exp enditure Framework 
Budget 
Year 
2015/16 


Buildings 

Furniture and other office 
equipment 

Furniture and often office 
equipment 

^^puters - haidware/equ^ment | 12 

Other 

Other Buildings 

Other Buildings 
Furniture and other office 
equipment 

Furniture and other office 
equipment 

Computers - hardwaie/equ^ent 

Computers ■ hardware/equipmsnt 
Other 

General vehicles 
Community ha^s 
Community halls 
Community halls 

Computers • hardware/equipment 
Often 

Furniture and other office 
equipment 

Furniture and other office 
equipment 

Furniture and often office 
equipment 

Furniture and offier office 
equipment 

Furniture and other office 
equipment 

Furniture and other office 
equipment 

Furniture and other office 
equipment 

Furniture and other office 
equipment 

Security and policing 

Furniture and other office 
equipment 

General vehicles 

General vehicles 

General vehicles 


Budget 
Year +2 
2017/18 



Richmond Municipality 


Annual Budget and MTREF 


Plate compactor 
Street lights 

Stormwater upgrade Warti 1 
Resurfacing of residntial roads ward 

Construction of sidewalira 

Tarring of roads ward 3 

Tarring ofraodsward 4 

Construction of Moyeni Gravel road 

Resurfacing of Smozomeni road 
Construction of Uganda Access 
Road 

Roads projects 
Brushcutters 

Construction of Bulawayo sportsfieid 
Garen Slash 
Informal trader unite 

20 Tonne Trolley Jack 
i-aptop Ccmipufer 
Sidpbins 


Other 

Other 

Infrastructure ■ Road 
transport 

Infrastructure -Road 
transport 

Infrastructure ■ Road 
transit 

Infrastructure ■ Road 
transport 

Infrastructure ■ Road 
transport 

Infrastructure -Road 
transport 

Infrastructure ■ Road 
transport 

Infrastructure - Road 
transport 

Infrastructure ■ Road 
transport 

OtherAssets 

Community 

OtherAssets 

Otter Assets 

Otter Assets 

OtherAssets 

OtherAssets 


Plant & equipment 
Roads, PaverrrentsS Bridges 
Roads, Pavements & Bridges 
General vehicles 
Roads, Pavements & Bridges 
Roads, Pavements & Bridges 
Roads, Pavements & Bridges 
Roads. Pavements & Bridges 
Roads. Pavements & Bridges 
Roads, Pavements & Bridges 
Roads, Pavements & Brieves 
Plant & equpmern 
Sportsffelds& stadia 
Plant & equipment 
Other 

Plant & equipment 

Corrputers - hardware/equ^ent j fo 

Otter 



2.14 Legislation compliance status 

to requirements have been substantially adhered 

1 ■ In year reporting 

2. internship programme 

programme'^and has eSSSSrS Management Internship 

Budget and Treasury Office. Since the introduetton ® m various divisions of the 

mun,c,pa,dy has successfully employed and trained 

3. Budget and Treasury Office 

The Budget and Treasuor Office has been established in accordance with the MFMA, 

4. Audit Committee 

An Audit Committee has been established and is fully functional. 



5. Service Delivery and Implemenfation Plan 

6. Annual Report 

An™.! »p.„ i. o=mp« „™. 

7. MFMA Training 

The MFMA training module is available in electronic format. 

8. Policies 

All ta„a.i p„,*. „ ^ 

2.15 Other supporting documents 

• As per Attached tables 
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2.16 Municipal manager’s qualify certificate 


sp====ss;s2™ 

the Development Plan of 


Mr E S Sithole 

Municipal manager of RICHMOND MIINICIPAI ITY tK 7 ->-> 7 j 



Signatun 
Date ^23/03/2015 



BJrtimond Munlctnalim 

Budofll 

201Saoi6 


ANNEXURE 

A1 


A: Rates 


RffiKlenli^ Property 

Business, Commercial and Industrial property 

Agricrflurai Property 

Stale Owned property 

PuWic Service lirfraslructure 

PotiSc benefit organisation property 

Otiisr 


Notes /General 

NB;AII ryt>ato? arid exemptiooe are contai n ed in the rates policy and mau In certain i 
assessed bIiooti. 


I be MPlIed to the ratas as 


2. The date on which the dotermination of rates come into opwaSon Is 1 Jirty 2014. 

3. y rates r^ainlng unpaid longer than 3 months wiH be subject to legal action to be instituted to recover the arrear amounts 
4- My rates that are not paid on the due d^e will be sut^cf to interest at the rate of 1 .25% per month or part thereof 

S. ^Hecton fee of 10% wfll be raised m the amount outstanding as at 1 May 2015 for annual rates and 1 June 2015 for monthly 


8 Tariff of Charaea 

1. BUILDINGS 

(a) Pto Infection fees to accompany abdication for 
Approval of building dans for swimming pools 

(i) Where the total area of tfie building or bdldmge 
OsdiSed on the plan of a new bdMing does not exceed 
30 squwe metres 


(fl) for each additional 10 square meters of floor area or part thereof by 
wtedi such floor area exceeds 30 square metoe 

(«i> fcr addHlons to a butldlng where the floor area is incrMsed, In 
f B^BOl of the proposed incrsMed floor wea 

(Iv) for otruelofat alleraSoni to a buHdirtg Wiew the floor area la not 
ineresMd 

(v) fcj any pnpoeed struofure wtildi to of such a nature Hut the floor 
area cannot be maaourad, for each RIOOO.OO (or part thareof] In 
value BO aaaesaed by the Enginean' Building tnapeetor 

(b) Plan Inapeetfon fee to aooompany appHcatton ter approval of 
awfmnilng pool building dane 

(o) ter avery preliminary plan tubmilted for aorutfny, oonaklnatton 
and oommani prior to the oubmiaalon of dans and appllcdlon In tomw 
of paragraph ifa] abova 

(d) for aach buKdlrtg site Inapeellon by the SuHdlt^ Inapacfor 

(e) Damage caoaed by building opereSons: Deposit 
Where It Is proposed to erect a now building or construat a 
awimmirm pool, the owner of the dte shall, before oommenelng the 
deposed vrorft, mate a deposit with the Oilef Financial omesr to cover 
or offset any cost of rspmr or rwnsl^emerd of the road verge, 
paving or giSlartng damaged as a result of such work. 

tf any refund Is due , the refund shall be made by die Chief Fln«ici^ 

Officer following the agnirgof «ie rdevanl completion certlfioate. 

2. CEMETERY 
fa) Burial Fes 

I. Adult 

ti. Ould under 22 years of age 

iii. Childunder [year of age or still born 

(a) (1) Maintenance levy 

I. Adult 

ii. Child under 12 years of age 

iii. Child under I year of age or still bom 

if burial is on a Saturday/Sunday or Public teliday an overtime deposit will be chargee 

totes: 1 The tJtarge for the burial of a new born child and mother In 
the same coffin shall be the same as for a single adult. 

2. Maintendice levies shall be used for the general upkeep 
of the cemetery. 

3. The municipality undwtakes no rasponsibllily for the 
rep^rlr^ of monum»its, gravestones or other erections. 

(b) Grave site reservations 


Percentage 


2014ra0i5 

201S/7nifi 

Incrsaae 

0.0065897 

0,0068533 

4% 

0.013303S 

0,0138360 

4% 

0,0016932 

0,0017610 

4% 

0.0133038 

0,0138360 

4« 

0,0016932 

0,0017610 

4K 

0D016932 

0,0017610 

4H 

0,0038632 

0,0040177 

4% 


267,64 

283,70 

6% 

66,91 

70,92 

6% 

In aocoidnwe 
with 1 B 2 above 

tnaceordsnee 
with I & 2 above 


267,64 

283,70 

6K 

63,18 with a 
min of 189.37 

67,00 With a 
min of 200.00 

6K 

6% 

468,38 

496,48 

6K 

Costfflua10% 

CoatpIual0% 


133,83 

141,86 

6K 


334,56 

354,63 

6« 

334,56 

354,63 

6% 

167,28 

177,32 

6% 

126,37 

133,99 

6% 

669,08 

709,22 

6% 

669,08 

709,22 

6% 

669,08 

709,22 

6% 

500,00 

500,00 

0% 

401,46 

425,55 

6% 



® Mlscsllaneous charges 
(I) Exhumation of body 

(8) Overtime labour charges, in addlUon, to the normal burial fees, 
for burirts on a Saturday, Sunday and PubHc Holidays aid for 
funerals conducted after vwDrldng hours on other days 
(ill) Interment of ashes in existing grave 
(iv) Containing ashes in WaR of Remembrance 

No( 9:AII work to be undMaken at Ihe cost plus 10% tariffs ^alf be 
subjecl to payment of a R360,00, deposit prior to such vmtk being 
embarked igjoa 


(d) The scale of charges for non^e^enls shall be doiAle that made 
for regents, wtBi the stxcepiion of overtime labour ohwge, Ihe 
m^raenanoe levy and ihe grave reservation fee shall be the same for 
residents and non-residents. 

3. DOGS 

(e) Impounding fee per anima! per day 

(b) Charge for keying and maintenance of impounded dogs, per day 

(c) Vetertoary ctarges 

4. DRAINAGE 


Note: All work to bo undertaken el the cost plus 10% tariff ^all be 
suNeot to Ihe payment of RIOO.OO deposit prior to such work being 
embarked on 

5, ENCROACHMENTS 


ANNEXURE 

A2 


Percentage 

2014aoi5 2Q15/2IMe Increase 

Cost[rius10% 

Cosf|Mus 10% 


Cost plus 10% 



202,07 

214,21 

6% 

267,64 

283,70 

6% 

350,00 

350,00 

0% 


267,64 283,70 

Costirius 10% 

Cost plus 10% 


133,83 141,86 


6 % 


(W For every applleatlch to erect or displav any .l|n or bcrding within the munldpel aie. 


ft HIRE OP MUNICIPM. HALLS . SPORTFIBL08 , KITCHEN 
(a) Hire of Memorial Halt 


EQUIPMENT AND FITTiNGE 


214,22 

227,10 

6% 

133,83 

141,88 

6K 


(■] Weekdays 

OShOD to 16h30-per hour 
IShSO to 24h00 - per hour 
(ii) After 24hOO - per hour 
(III) Saturdsye, Sundays and Public Holfdaya 
DBhOO to 24h00 - per hour 
Afler24h00- per hour 
(IvJ Hire of kitchen - per hour 

Hire of sil other hells bi ihs municipal ^ea 

(!) Weskdeys 

Mnimurn 


{HJ After 14h00 ‘Pm" hour 

(M) Saturdays, Sundays and Public Holidays 


3S.7S 

42,19 

6% 

39,79 

42,19 

6K 

66,91 

70,92 

6M 

39,79 

42,19 

6K 

39,79 

42,19 

6% 

66,91 

70,92 

6% 


R 334.60 for 

RSSS.DO 


4hrt 

for4hts 

6% 

+ R40.40 per 

♦ R43,00 


hour 

per hour 


thereafter 

thereafter 

6% 

63,19 

67,00 

6% 


Minimum 


(iv) Hire of kitchen 

(b) Reduced rale hire wider paragraphs (a) win be on written 
applioaUon and sul^ect to approval by the MurRoipal Manager. 

The hire of the halls tor burials or funerals 

(c) Hire if hail for reward, commercial or pollBoal purposes : double 
the charges set out in paragrafRi 6 (a) . 


R 404.00 for 

R 42&00 


4hrs 

for 4hrs 

6% 

* R60.62 per 

+ R64.25 


hour 

per hour 


thereafter 

thereafter 

6% 

53,56 

56,78 

6% 

133,83 

141,86 

6% 

133,83 

141,86 

6% 


Notes: The Municipal Manager sh^ have the discration to call upon 
any appiteant to pay a deposit of R30Q,00 for offsoHmg the cost of 
repairing damage which Ihe hirera use m^ht rise to, or to refuse any 
application for hire or to discontinue pericds of hire, wrfajera to the 
api^icant/hlrer having a ri^ of apped to Ihe municipaitty. 



7. LIBRARY 

(a) Hira of aolivitlBS ro<«n. including Idtdien 
0} EducaHon or cuflural usa 

(ii) Are exhibitions wf^ers purchase of exhiUf is invilsd per day 
(lit) Other uses, subject to avniabiiity and as provided for under 
tanflS(a)»id(b) 

(b) Charge for eacdi item loaned tom libraries and retained Beyond the due or expired dale 


(i) Items other than video tapes per week or part thereof 


(ii) Video tapes per day 

(c) Annual membership subscriptions 
(i) Richmond residents 
{ii) District Members 
Adults 
CMldren 


8. SANITARY SERVICES 

{a) Disposal of animat carcases 
(i) Largo arrimal {horses, covretc) 

{II) Small animal (dog,cat etc) 

(b) Destruction, removal of items (subject to minimum chmsa of 

R20,01)) 

(o) Clearing of rank vegetation and overgrowth from private land 

{d) Supply of di^sable refuse bags (ssch) 

(a) Removal of domeebo and commercial rshrse 
{ !) tom lots within murticipal area ( to be raised against the owner) 
- Domestic once s week 

• Commercial twice a waek 

• Commereial five iimea a weak 


ANNEXURE 

A3 

Percentage 

2014J2015 2015/2016 Increase 


No charge 

6S,9I 70,92 


6% 


As per Library 
Services 

As per lArary 
Services 


Nil 

33,53 

NU 


Coetplus 10% 
40,22 


Cost plus 10% 
Cost plus 10% 


As per 

Library 

Services 

As per 

Library 

Services 


35,56 


Coe! plus 10% 
42,65 


Cost plus 10% 
Cost plus 10% 


SuppNers cost plus 10% 


35.73 

37,B6 

6% 

270,09 

285,29 

6K 

542,70 

893,25 

8K 


Resutents 

(i}Per entry per aedaa 
(iilPerentiy per sedan end trailer 

(iii) Per eocty per half ton LDV 

(iv) Per enuy per on tone LDV and trailer 

(v) Per entry per one ton LDV 

(vi) Per entry per one tone LDV and trailer 

(vii) Per entiy per 3.5 ton truck 
(viii)Per entry per 6 cubic meter truck 
(vliii)Per entry per 1 0 cubic meter truck 

9. TOWN PLANNING 

(a) Town Planning schema, per copy 

(b) AppQcatlon in terms of Section 47 bis /L(1 ) of 
Ordinance 27 of 1949 

Area of land to be rezoned 
Less than 1 hectare 
1 hectare but less Hian 5 hectares 
5 hactarsB but less than 10 hectares 
10 hectares and over 


(no fees shall be payaWe for application by the state, and the munidpality may reduce or w^ve fees where 
the appncanf is a diaritabls InsUluUon.) 

Zoning certificate 

(c) SIS Data 
Hard copy - per Item 

Paper size AO 

(1) Plain paper- map 
(ii) Plainpeper- topo/orto> 

(III] Gloss paper - map 

(iv) Gloss paper • topo/ortho 

(v) Blart and white copy 



FREE 

0% 

12,67 

13,44 

6K 

12,67 

UaU 

6K 

97,54 

40,10 

6% 

37,84 

40,10 

6H 

56,77 

60,17 

6% 

94,53 

100,29 

6% 

126,21 

133,76 

6K 

159,40 

200,77 

6% 


Suppliers price frius 10% 


1 070,58 

1 134,81 

6% 

1 271.32 

1 347,60 

5% 

1338,23 

1 418,52 

6% 

1 338,23 

1418,52 

6% 

(rius R300,00 

plus R300,00 


for every hectare 

fcB- every hectare 


or part thereof 

or part thereof 


in excess of 10 

in excess of 10 


hectares 

hectares 


66,91 

70,92 

6% 


106,10 

112,49 

6% 

127,16 

134,80 

6% 

211,46 

224,15 

6% 

253,19 

268,40 

6% 

28,12 

29,80 

6% 



Paper size A1 

(I) Plain paper-map 
(ii) Plain paper -topo/ortho 
(ill! G>c»s paper - map 
(ivl Gloss paper • topo/ortiio 
(v) Black and white copy 

Paper size A2 

(I) Plain paper -map 
(il) Plain paper -topo/ortho 
(III) Gloss paper -map 
(iv) doss pap» - tc««i/ortho 
(vj Black and white copy 

Paper size A3 

(I) Plain paper • map 
(Ii) Plain paper - topo/ortho 
(ill) Gloss paper - map 
(iv) Soss paper - topo/ortho 
(w) Black and white copy 

Paper size A4 

(i) Plain paper - map 

(II) Main paper - topo/ortho 

(III) doss paper - map 

(iv) Gloss paper - topo/ortho 
(y) Black and white copy 

Map book - Thematic Maps 
Map book -Census 

(!) Search fee (lovwi piaming) 

(9) CoplM of documents 
-A4 

• Aa 


(h) Amendment to a scheme 
(I) Consent In terms of eoheme 

(I) Subdivision of land up to 6 pleees of land 

• baelo fee (exolu advert) 

- Phis per subdivision ♦ remainder 

(k) Subdivision of land over 5 pleoes of land 
-baals fee (exolu advert) 

- Plus per subdlvlelon ♦ remainder 

(l) Subdlvlelon for govemmeni aubsldleed tewnehlpe for low 
Income tMuaIng prefect 

• baslDfee(exelu advert) 

• Plus per eubcHvlelon + romalmJer 

(m) Canoellafon of approved layout plan 

(n) Conson'daiion of land 

- basic fee 

- phis per componwt 

(o) Processing of DFA ^plications - basic fee 


(q) Relaxation of municipa omnibus servitudes - basic fee 


(r) AHerabon, suspension and dcketion of condition of lIBe relating 
to land -base fee 


(s) Devek^enl situated oidside the area cd a scheme 


(I) Alteration, eu^nston and deletion of condibcwi of acproval relafirtg to land - basic fee 

(u)Crosure of municipal road - basic fee 

(V) Closure of public place 

(w) Rural sstllamerh development 


<x) Mvemsemenla coete shall be borne by the appHcant. Upon confirmation of the application being complete arxl the 
M day a^wtedgemenf period having lapsed, the Technical Servicee Department shall, within a SerioTcf 14 wrtOno 


ANNEXURE 

A4 


2014«01S 

2015/2016 

Percentage 

Increase 

84,30 

83,35 

6» 

93,10 

105,05 

S?4 

188,54 

178,65 

68i 

196,76 

208.54 

6K 

20,03 

21,23 

6% 


64,38 

68,25 

6% 

77,65 

82.30 

6% 

127,16 

134,80 

6% 

153,86 

163,08 

sa 

20,03 

21,23 

6% 


20,03 

21,23 

6% 

26,70 

28,28 

6% 

40,22 

42,65 

6% 

53,56 

56,78 

6% 

0,59 

0,62 

4« 


13,35 

14,14 

6B4 

20,03 

21,23 

6« 

26,70 

28,28 

6% 

40.22 

42,65 

6% 

0,4i 

0,45 

8K 

267,64 

283,70 

S% 

401,46 

425,55 

6K 

17.74 

18,83 

m 

2,15 

2,26 

SM 

3,13 

3,31 

6K 

3767,43 

4 014,68 

6K 

3787,43 

4 814,68 

6H 

1262,48 

1338,23 

6K 

219,87 

233,09 

6K 

2524,95 

2 676,45 

6K 

113,56 

120,35 

6» 


208,33 

220,84 

m 

21,47 

22,75 

6K 

1 262,48 

1336,23 

6* 

315,62 

334,55 

6B4 

64,26 

68,13 

e» 

6 312,38 

6 891,13 

6% 

1 262,48 

1338,23 

6« 

252,43 

267,56 

6% 

2 524,95 

2 676,45 

6% 

3 787,43 

4 014,68 

6W 

3 787,43 

4 014,68 

6K 

3 787,43 

4 014,68 

6% 

3 ra7.43 

4 014,68 

6« 

1893,71 

2 007,33 

6H 



(y) Enforcemsirts 

- Spot fins - affljKc^fs to buildings after July 20£® 

- Dally rate for transgrasston unfit siiimission of awHicalion for 
ragulansBtfon 

10. MISCELLANEOUS TARIFFS 

(a) Copy of valuaSon roll 

(b) Copy of voters list per ccfoy 
© Copy of By-laws, per psgs 

(d) Plans of townstifos 

(e) Photostat copies, per sheet A4 
Photostat copies, per sheet A3 

(f) SecilOT 160(3) of Cfrdmance 25 of 1974 ValuaSon appad fee 

'**"'** ^lereof (permits reneweble with effect 1 July 

(l>)Ta>i5 (Nelson) 

Taxis (Sb^tone) 

(h) Conslniction of gutler bridges, dish dra'ns and olh®- worte in terms 
of Section 209 (2) of onJinance 25 of 1974 

(i) Issue of any certificates, including rates clearance certificate 

(i) NegoliaEJe instrument tendered In paymera and dishOTouted upon 
prraenlaBon fc^ paymwit , penally 

(k) Storage of abandoned or seized motor vehicles per day 

(l) Cha^B for will carried out on private property on request In case 
of need or because of default and othwvdse provided for ^swhere In 
the tariff of ehajges 

{m) Search foe for each plan, document or file produced, excluding Inspection of municipal minutes 

(n) Certified copy or eietraet from minutes and or hearing, par (100) words or parttheree 

(q) Storage of impounded ilvastoch per animal per day 

(r) Illegal parking in staff perkfog 

(s) Fax charges per page 

(t) Business licence and assecaltad costs 


Pleaes note Hiat fi» above tariffs are axduelve of vsL 

Please note that interest will be raised at 15% p.a. on all outetanding amounts. 

These tariffs will come Into operation on 1 July 2015. 

The on which the detonntnation of rates will come Into operation Is 1 July 201 S. 


My ^teon who deelrea to object to the rates determination shall do so In writing within fourteen{14) daj 

after fay delivering such objection to the Municipal Manager, 57 Shepstone Street, Rirritmond 


20i4rtnifi 

lOISJnifi 

ANNEXURE 

A5 

Percentage 

Increase 

6 312.38 

6 691,12 

6% 

631.23 per day 

669,10 per day 

6K 

133,94 

142,09 

6% 

Costirius10% 

Cost plus 10% 

0% 

6,67 

7,06 

6% 

SuKiltere price i^us Suppliers price plus 10% 

1,00 

1,00 

0% 

1,50 

1,S0 

0% 

66,91 

70,92 

6% 

133.S3 

141,85 

6% 

133,83 

141,85 

6% 

133,83 

141,85 

6% 

Cost |Mus10% 

Cost plus 10% 


66,91 

70,92 

6% 

107,12 

113,87 

6% 

267,64 

283,70 

6H 

Cost plus 10% 

Cost plus 10% 


63,12 

66,91 

6K 

13,38 

14,18 

6K 

267,64 

283,70 

6% 

63,12 

66,91 

6K 

8,68 

6,02 

6K 


as par the business act 
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Construction of Sidewalks from Bambatha Site to Ndabikona 
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RATES POLICY GUIDELINE DOCUMENT 


PREAMBLE 

WHEREAS; 

The Council of the Richmond Municipality has resolved to levy rates on the market value of all 
rateable properties in its area jurisdiction as reflected in its property register compiled in terms of 
section 23 of the Act in order to provide a reliable source of revenue to provide basic services and 
perform its functions. 

The Municipality must in accordance with the provision of section 3 of the Act adopt a rates policy 
consistent with the Municipal Property Rates Act, 2004 (Act No. 6 of 2004) on the levying of rates in 
the municipality. 

Revenue raised from property rates will be used to fund services that benefit the community as a 
whole as opposed to individual households, and these services include, but are not limited to, the 
maintenance of streets, roads, sidewalks, lighting, storm drainage facilities, municipal and recreation 
facilities, cemeteries as well as the municipal administration in general. 

DEFINITIONS 

Any words and phrases referred to in this policy shall have the same meaning and interpretation 
assigned in terms of the Municipal Property Rates Act 6 of 2004 ("the Acf ) and for this purpose lists 
hereunder the definitions used in the Act. 

in this Act, unless the context indicates otherwise— 

“agent”, in relation to the owner of a property, means a person appointed by the owner of the 
property— 

(a) to receive rental or other payments in respect of the property on behalf of the owner; or 

(b) to make payments in respect of the property on behalf of the owner; 

“agricultural purpose”, in relation to the use of a property, excludes the use of a property for the 
purpose of eco-tourism or for the trading in or hunting of game; 

“annually” means once every financial year; 
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“appeal board” means a valuation appeal board established in terms of section 56; 

“assistant municipal valuer” means a person designated as an assistant municipal valuer in terms 
of section 35 (1)or (2); 

“category”— 

(a) in relation to property, means a category of properties determined in terms of section 8; and 

(b) in relation to owners of properties, means a category of owners determined in terms of 
section 15 (2); 

“data-collector” means a person designated as a data-coiiector in terms of section 36; 

“date of valuation” means the date determined by a municipality in terms of section 31 (1); 

“district management area” means a part of a district municipality which in terms of section 6 of 
the Municipal Structures Act has no local municipality and is governed by that municipality alone; 
“district municipality” means a municipality that has municipal executive and legislative authority 
in an area that includes more than one municipality, and which is described in section 155 (1) of the 
Constitution as a category C municipality; 

“dominant use" shall be assessed on the higher of either; 

13.3.2.1 the measured extent under use (land and/or buildings), or 

1 3.3.2.2 the gross rental value of the area under use (land and/or buildings) 
where at least 66% of that property is used for a particular purpose. 


“effective date”— 

(a) in relation to a valuation roil, means the date on which the valuation roli takes effect in terms 
of section 32 (1); or 

(b) in relation to a supplementary valuation roll, means the date on which a supplementary 
valuation roli takes effect in terms of section 78 (2) (b); 

“exclusion”, in relation to a municipality’s rating power, means a restriction of that power as 
provided for in section 17; 

“exemption”, in relation to the payment of a rate, means an exemption granted by a municipality in 
terms of section 15; 

“financial year” means the period starting from 1 July In a year to 30 June the next year; 

“Income Tax Act” means the Income Tax Act, 1962 (Act No. 58 of 1962); 

“land reform beneficiary”, in relation to a property, means a person who— 
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(a) acquired the property through— 

(i) the Provision of Land and Assistance Act, 1993 (Act No. 126 of 1993); or 

(ii) the Restitution of Land Rights Act, 1 994 {Act No. 22 of 1 994); 

(b) holds the property subject to the Communal Property Associations Act. 1996 (Act No. 28 of 
1996); or 

(c) holds or acquires the property in terms of such other land tenure reform legislation as may 
pursuant to section 25 (6) and (7) of the Constitution be enacted after this Act has taken 
effect; 

“land tenure right” means an old order right or a new order right as defined in section 1 of the 
Communal Land Rights Act, 2004; 

‘local community”, in relation to a municipality— 

(a) means that body of persons comprising— 

(i) the residents of the municipality; 

(ii) the ratepayers of the municipality; 

(iii) any civic organizations and non-governmental, private sector or labour organizations 
or bodies which are involved in local affairs within the municipality; and 

(iv) visitors and other people residing outside the municipaiity who, because of their 
presence in the municipality, make use of services or facilities provided by the 
municipality: and 

(b) includes, more specifically, the poor and other disadvantaged sections of such body of 
persons; 

“local municipality” means a municipality that shares municipal executive and legislative authority 
in its area with a district municipality within whose area it falls, and which is described in section 
155 (1) of the Constitution as a category B municipaiity; 

“market value”, In relation to a property, means the value of the property determined in accordance 
with section 46; 

“MEC for local government” means the member of the Executive Council of a province who is 
responsible for local government in that province; 

“metropolitan municipality” means a municipality that has exclusive executive and legislative 
authority in its area, and which is described in section 155 (1) of the Constitution as a category A 
municipality; 

“Minister” means the Cabinet member responsible for local government; 
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“multiple purposes”, in relation to a property, means the use of a property for more than one 
purpose; 

“municipal council” or “council” means a municipal council referred to in section 18 of the 
Municipal Structures Act; 

“Municipal Finance Management Act” means the Local Government: Municipal Finance 
Management Act, 2003 (Act No. 56 of 2003); 

“municipality”— 

(a) as a corporate entity, means a municipality described in section 2 of the Municipal Systems 
Act; and 

(b) as a geographical area, means a municipal area demarcated in terms of the Local 
Government: Municipal Demarcation Act. 1998 (Act No. 27 of 1998); 

“municipal manager” means a person appointed in terms of section 82 of the Municipal Structures 
Act; 

“Municipal Structures Act” means the Local Government; Municipal Structures Act, 1998 (Act 
No. 117 of 1998); 

“Municipal Systems Act" means the Local Government: Municipal Systems Act, 2000 (Act No. 32 
of 2000); 

"municipal valuer” or “valuer of a municipality" means a person designated as a municipal valuer 
in terms of section 33(1): 

"newly rateable property” means any rateable property on which property rates were not levied 
before the end of the financial year preceding the date on which this Act took effect, excluding— 

(a) a property which was incorrectly omitted from a valuation roll and for that reason was not 
rated before that date; and 

(b) a property identified by the Minister by notice in the Gazette where the phasing-in of a rate is 
not justified: 

“occupier”, in relation to a property, means a person in actual occupation of a property, whether or 
not that person has a right to occupy the property; 

“organ of state” means an organ of state as defined in section 239 of the Constitution; 

“owner”- 

(a) in relation to a property referred to in paragraph (a) of the definition of “property", means a 
person in whose name ownership of the property is registered; 
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(b) in relation to a right referred to in paragraph (b) of the definition of “property”, means a 
person in whose name the right is registered; 

(c) in relation to a land tenure right referred to in paragraph (c) of the definition of “property", 
means a person in whose name the right is registered or to whom it was granted in terms of 
legislation; or 

(d) in relation to public service infrastructure referred to in paragraph (d) of the definition of 
“property”, means the organ of state which owns or controls that public service infrastructure 
as envisaged in the definition of "publicly controlled”, provided that a person mentioned 
below may for the purposes of this Act be regarded by a municipality as the owner of a 
property in the following cases: 

(i) A trustee, in the case of a property in a trust excluding state trust land; 

(ii) an executor or administrator, in the case of a property in a deceased estate; 

(iii) a trustee or liquidator, in the case of a property in an insolvent estate or in 
liquidation; 

(iv) a judicial manager, in the case of a property in the estate of a person under judicial 
management; 

(v) a curator, in the case of a property in the estate of a person under curatorship; 

(vi) a person in whose name a usufruct or other personal servitude is registered, in the 
case of a property that is subject to a usufruct or other personal servitude; 

(vii) a lessee, in the case of a property that is registered in the name of a municipality 
and is leased by it; or 

(viii) a buyer, in the case of a property that was sold by a municipality and of which 
possession was given to the buyer pending registration of ownership in the name 
of the buyer; 

“permitted use”, in relation to a properly, means the limited purposes for which the property may be 
used in terms of— 

(a) any restrictions imposed by 

(i) a condition of title; 

(ii) a provision of a town planning or land use scheme; or 

(b) any legislation applicable to any specific property or properties; or 

(c) any alleviation of any such restrictions: 

“person” includes an organ of state; 
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“prescribe” means prescribe by regulation in terms of section 83; 

“property” means- 

fa) immovable property registered in the name of a person, including, in the case of a sectional 
title scheme, a sectional title unit registered in the name of a person; 

(b) a right registered against immovable property in the name of a person, exciuding a mortgage 
bond registered against the property; 

(c) a land tenure right registered in the name of a person or granted to a person in terms of 
legislation; or 

(d) public service infrastructure: 

“property register” means a register of properties referred to in section 23; 

“protected area” means an area that is or has to be fisted in the register referred to in section 10 of 
the Protected Areas Act; 

“Protected Areas Act” means the National Environmental Management: Protected Areas Act. 
2003; 

“publicly controlled” means owned by or otherwise under the control of an organ of state, 
inciuding— 

(a) a public entity listed in the Public Finance Management Act. 1999 (Act No. 1 of 1999); 

(b) a municipality; or 

(c) a municipal entity as defined in the Municipal Systems Act; 

“public service infrastructure” means publicly controlled infrastructure of the following kinds: 

(a) national, provincial or other public roads on which goods, services or iabour move across a 
municipal boundary; 

(b) water or sewer pipes, ducts or other conduits, dams, water suppiy reservoirs, water 
treatment plants or water pumps forming part of a water or sewer scheme serving the public; 

(d) power stations, power substations or power lines forming part of an electricity scheme 
serving the public; 

(e) gas or liquid fuel plants or refineries or pipelines for gas or liquid fuels, forming part of a 
scheme for transporting such fuels; 

(f) railway lines forming part of a national railway system; 

(g) communication towers, masts, exchanges or lines forming part of a communications system 
serving the public; 

(h) runways or aprons at national or provincial airports; 
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(i) breakwaters, sea walls, channels, basins, quay walls, jetties, roads, railway or infrastructure 
used for the provision of water, lights, power, sewerage or similar services of ports, or 
navigational aids comprising lighthouses, radio navigational aids, buoys, beacons or any 
other device or system used to assist the safe and efficient navigation of vessels; 

(jj any other publicly controlled infrastructure as may be prescribed; or 
(k) rights of way, easements or servitudes in connection with infrastructure mentioned in 
paragraphs (a) to (i); 

“rate” means a municipal rate on property envisaged in section 229 (1 ) (a) of the Constitution; 
“rateable property” means property on which a municipality may in terms of section 2 levy a rate, 
excluding property fully excluded from the levying of rates in terms of section 17; 

“rebate”, in relation to a rate payable on a property, means a discount granted in terms of section 1 5 
on the amount of the rate payable on the property; 

“reduction”, in relation to a rate payable on a property, means the lowering in terms of section 15 of 
the amount for which the property was valued and the rating of the property at that lower amount; 

“register"— 

(a) means to record in a register in terms of— 

(i) the Deeds Registries Act, 1937 (Act No. 47 of 1937); or 

(ii) the Mining Titles Registration Act, 1 967 (Act No. 1 6 of 1 967); and 

(b) includes any other formal act in terms of any other legislation to record— 

(i) a right to use land for or in connection with mining purposes; or 

(ii) a land tenure right; 

“residential property” means a property included in a valuation roll in terms of section 48 (2) (b) as 
residential; 

“Rural Communal Land” means State Trust Land which is either registered in the name of or 
vested in the ownership of the State or the Ingonyama Trust Board and which is held in Trust and 
communally inhabited in terms of old order rights or new order rights, including a traadtional system 
of land tenure. 

“Sectional Titles Act” means the Sectional Titles Act, 1986 (Act No. 95 of 1986); 

“sectional title scheme” means a scheme defined in section 1 of the Sectional Titles Act; 

“sectional title unit” means a unit defined in section 1 of the Sectional Titles Act; 
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“specified public benefit activity” means an activity listed in item 1 (welfare and humanitarian), 
item 2 (health care) and item 4 (education and development) of Part 1 of the Ninth Schedule to the 
Income Tax Act; 

“state trust land” means land owned by the state— 

(a) in trust for persons communally inhabiting the land in terms of a traditional system of land 
tenure; 

(b) over which land tenure rights were registered or granted; or 

(c) which is earmarked for disposal in terms of the Restitution of Land Rights Act, 1994 (Act No. 
22 of 1994); 

“this Act” includes regulations made in terms of section 83. 

(a) In this Act, a word or expression derived from a word or expression defined in subsection (1 ) 
has a corresponding meaning unless the context indicates that another meaning is intended. 

Other Definitions 

“child headed household” means any child who is or is a blood relative of the owner of the 
property and which child is responsible for the care of siblings or parents 
“disabled” means a person who qualifies to receive relief in terms of the Social Services Act. 1992 
(Act No. 59 of 1992) or has been certified as disabled by a medical practitioner: 

“Indigent owner” means an owner of property who is in permanent occupation of the property and 
qualifies for indigent relief in terms of the municipality’s indigent policy.; 

“The Municipality” means the Richmond Municipality: 

“Owners of property in an area affected by a disaster" means owners of property situated within 
an area affected by: 

(a) a disaster within the meaning of the Disaster Management Act 57 of 2002; 

(b) any other serious adverse social or economic conditions; 

“Pensioner” means 

(a) a person in receipt of a social pension; or 

(b) a person over the age of 60 years; or 

a person who has retired prematurely from employment due to medical reasons 

“Retiree” means a person who has retired from employment in terms of that persons employment or 

who has reached the age of a pensioner; 

“Temporarily without income” means; 

(a) in the case of an employee - 
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(i) the period for which the person is entitled to benefits in terms of the Unemployment 
Insurance Act; or 

(ii) 90 days whichever is the longer; or 

(b) in any other case, a period of 90 days determined from the date of application by that person 
for relief in terms of the Municipality’s policy; 

“Non-profit organizations” means any organization which is registered in terms of the Non- profit 
Organizations Act. 

1. IMPLEMENTATION OF THIS POLICY AND EFFECTIVE DATE 

1 .1 , This policy takes effect from 1 July 2008 being the effective date of the first valuation roll 
prepared by the municipality in terms of the Municipal Property Rates Act, 2004 { Act 
No. 6 of 2004) and_must accompany the municipality’s budget for the financial year. 

1.2. The Rates Policy must be reviewed annually, and if necessary amended by the 
Municipal Council, such amendments to be effected in conjunction with the 
Municipality’s annual budget in terms of Sections 22 and 23 of the Municipal Financial 
Management Act. 

1 .3 The Municipality has adopted by-laws to give effect to the implementation of its Rates 
policy and such by-laws must be read in conjunction with this policy. The rates by-laws 
may differentiate between: 

1.3.1 categories of properties; and 

1 .3.2 categories of owners of properties. 

1.4 The by-laws adopted in terrhs of Item 1.3 may be reviewed annually, and if necessary 
be amended by the Municipal Council, in conjunction and in accordance with the Rates 
Policy. 
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2 . 


FUNDAMENTAL PRINCIPLES OF THIS POLICY 


The principles of the policy are to ensure that:- 

2.1 the power of the municipality to impose rates on property will not be exercised in a way 
that materially and unreasonably prejudices national economic policies, economic 
activities or the national mobility of goods services, capital or labour in terms of Section 
229 of the Constitution of the Republic of South Africa; 

2.2 all ratepayers, in a specific category, as determined by council from time to time, will be 
treated equitably: 

2.3 property rates will be assessed on the market value of ail rateable properties in the 
jurisdiction of the municipality and for the purpose of generating revenue to balance the 
budget after taking into account; 

2.3.1 profits generated on trading and economic services; and 

2.3.2 the amounts required to finance exemptions, rebates and reductions of rates as 
approved by council from time to time; 

2.4 property rates will not be used to subsidize trading and economic services; 

2:5 the rates income generated by the municipality will take into account relief measures to 
address the social and economic needs of the community: 

2.6 this Policy was developed in consultation with the community and in compliance with a 
process of community participation in terms of Chapter 4 of the Municipal Systems Act. 
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3. 


THE PURPOSE OF THIS POLICY 


The purpose of this policy is to: 

3.1 comply with the provisions section 3 of the Municipal Property Rates Act, 2004 {Act No, 
6 of 2004); 

3.2 give effect to the principles outlined above; 

3.3 determine the methodology and to prescribe procedures for the implementation of the 
Act; 

3.4 determine criteria to be applied for the levying of differential rates for different categories 
of properties; 

3.5 determine or provide criteria for the determination of categories of properties and 
categories of owners of properties for categories of properties: 

3.6 determine criteria to be applied for granting exemptions, rebates and reductions; 

3.7 determine how the municipality's powers must be exercised in relation to multi purpose 
properties; 

3.8 determine measures to promote local economic and social development; and 

3.9 identify which categories of properties the municipality has elected not to rate as 
provided for in section 7 of the Act, 
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4, EQUITABLE TREATMENT OF RATEPAYERS 

This municipality is committed to treating ali ratepayers on an equitable basis. 
"Equitable" does not necessarily mean "equal" treatment of ratepayers. The 
circumstances of each category of owner or category of property will be considered in a 
fair manner, and within the limitations set out in the Act. The Municipality may adopt 
measures to ensure equitable and fair treatment of ratepayers. 

Any differentiation in levying rates must not constitute unfair discrimination. 

5- mSCRETIONARY DECISIONS ADOPTED BY THE MUNICIPALITY WITH RESPECT 

TO LEVYING OF RATES 

It is recorded that the Municipality has adopted the following resolutions: 

5.1 To levy rates on ail rateable property in its area of jurisdiction. 

5.2 To determine the date of implementation as provided above. 

5.3 To determine the date of general valuation as 02 July 2007. 

5.4 To levy different cents in the rand for different categories of rateable property. 

5.5 That the categories of properties for the purpose of differential rating referred to in 5.4 
above are those specified in Appendix 1 attached hereto. 

5.6 That the criteria for the assessment of market value in terms of section 8(1) shall be 
Actual use. 

5.7 To determine that the valuations for multiple purpose usage will be assessed according 
to the dominant use of the property. 

5.8 To not rate properties of which the municipality is the owner, except where the property 
is leased to a third party or where the property has been sold but not transferred to a 
third party. 

5.9 To rate public service infrastructure (excluding municipal public service infrastructure) 
that is identifiable and to which a market related value can be determined with the 
proviso that the municipality may extend this annually to include other identifiable 
entities as the data set Is available. 
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6 CATEGORIES OF RATEABLE PROPERTY AND DIFFERENTIAL RATING 

The categories of properties for this municipality are those specified in Appendix 1 . 

6.1 Different rates may be levied for different categories of rateable property. 

6.1.1 The different categories are as follows: 


Residential Developed 

RD 

Residential Vacant 

RV 

Commercial Developed 

CD 

Commercial Vacant 

CV 

Agricultural 

' 

AG 

State developed 

SD 

State Vacant 

SV 

Other Developed 

OD 

Other Vacant 

OV 

Public Service Infrastructure 

PSI 


6.2 A municipality may not levy; 

6.2.1 different rates on residential properties, except as provided for in sections 
1 1 (1 )(b), 21 and 89 of the Act; 

6.2.2 a rate on non-residential properties that exceeds a prescribed ratio to the rate 
on residential properties determined in terms of section 1(1 )(a) of the Act. As at 
the date of adoption hereof no rate has been prescribed; 

6.2.3 rates which unreasonably discriminate between categories of non-residential 
properties; or 

6.2.4 additional rates except in Special Rating Areas as provided for in the Act. 
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7- RELIEF MEASURES FOR RATEPAYERS 

7.1 The municipality has considered: 

7.1.1 the need to grant relief to certain ratepayers (including the poor) with a view to 
providing for appropriate measures to alleviate the impact of the rates burden 
on them; 

7.1.2 the effect of rates on non profit organizations whose income is applied solely to 
further the aims and objectives of the said organization, and which may be 
registered in terms of the Income Tax Act for tax reductions because of those 
activities; 

7.1.3 the specified public benefit activities recognized by the act relating to those 
activities listed in item 1 (welfare and humanitarian), item 2 (health care) and 
item 4 (education and development) of Part 1 of the Ninth schedule to the 
Income Tax Act, 1962 (Act No.58 of 1962), and these public benefit 
organizations have been granted the relief identified below. 

7.4 The Municipality will only consider the grant of relief to those organizations who meet 
the requirements set out in clause 7.1.2 and 7.1.3 above and whose activities are of a 
public and/or charitable nature. 

7.5 The municipality will not grant relief in respect of the payment of rates other than by way 
of an exemption, a rebate or a reduction provided for in its rates policy and granted in 
terms of section 1 5 of the Act to: 

7.5.1 a category of properties, or 

7.5.2 a category of owners of properties as provided hereunder. 

7.6 The municipality will not grant relief to the owners of properties on an individual basis. 
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8. CATEGORIES OF OWNERS ENTITLED TO RELIEF 


8.1 This municipality has identified the categories of owners below for purposes of granting 
exemptions, rebates or reductions: 

8.1.1 indigent owners; 

8.1.2 pensioners: 

8.1.3 owners temporarily without an income; 

8. 1 .4 owners of property situated within an area affected by: 

8.1.4.1 a disaster within the meaning of the Disaster Management Act 57 of 
2002 ; 

8. 1 .4.2 any other serious adverse social or economic conditions; 

8.1 .5 public benefit organizations who conduct the following specified public benefit 
activities; 

8.1.5. 1 welfare and humanitarian: or 

8. 1.5.2 healthcare; or 

8. 1.5.3 education; and 

8. 1.5.4 are registered in terms of the Income Tax Act for tax reductions 
because of the activities referred to in (8.1.6); 

8. 1 .6 non-profit organizations registered in terms of the Non-profit Organizations Act 
whose activities are that of a public and charitable nature as may be specified 
by the Municipality from time to time;. 

8.1.7 minor children who are the head of a household as defined in child headed 
household; 

8.1.8 disabled persons; 

8.1.9 retirees; 
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EXEMPTIONS 


An exemption is a reiease from liabiiity for the payment of rates. 

A. EXEMPTIONS GRANTED TO CATEGORIES OF PROPERTIES 

9.1 The Municipality has exempted in totai, from payment of rates the following categories of 

properties: 

9.1.1 Property registered in the name of and used primarily as a place of public 
worship by a religious community including an official residence also 
registered in the name of that community, which is occupied by an office 
bearer who officiates at services at that place of public worship. 

9. 1 .2 Non-Profit organization/s conducting sporting and recreation activities. 

9.1.3 Properties situated on rural communal land and which are used exclusively as 
public places of worship by a religious community including an official 
residence also registered in the name of that community, which is occupied by 
an office bearer who officiates at services at that place of public worship. 

B. EXEMPTIONS GRANTED TO CATEGORIES OF OWNERS OF PROPERTIES 

9.2 The Municipality has resolved to exempt from the payment of rates the following 
categories of owners of properties : 

9.2.1 Properties owned by public benefit organizations which are used for any 
specific public benefit activities listed in Part 1 of the 9«i Schedule to the 
Income Tax Act; 

9.3 All applications for exemption shall be granted on an annual basis 

9.4 In order to qualify for exemption ail applicants shall comply with the following 
requirements: 
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9.4.1 written applications for exemption for each financial year must be lodged in the 
prescribed format with the Municipal Manager on or before 
the last working day of October ; 

9.4.2 in the case of public benefit organizations upon proof of: 

9.4.2.1 registration in terms of the requirements of the Income Tax Act; 

9.4.2.2 an affidavit signed by the head of the public benefit organization or 
non profit organization before a Commissioner of Oaths that the 
property is used primarily for the specified public benefit activities 
and purposes of the said public benefit organization; 

9.4.3 in the case of a religious community upon proof of submission that: 

9.4.3.1 the property is used primarily as a place of public worship; and 

9.4.3.2 in the case of the residence owned by the public benefit organization 
that property is occupied by an office bearer who officiates at 
services at that place of worship; 

9.4.3.3 a copy of the title deed issued by the Deeds Registry within the last 2 
months reflecting that the property is registered in the name of the 
applicant. Note that the requirement does not apply to exemptions in 
terms of 9.1,3 hereof. 

9.5. In the case of properties owned by non profit organizations upon proof of submission of: 

9.5.1 an affidavit signed by the head of the non profit organization before a 
Commissioner of Oaths that the property is used primarily for the aims and 
objective of the said non profit organization ; 

9.5.2 that no private pecuniary profit is made from the property; 

9.5.3 that no rent is received by the applicant for any use of the property by other 
persons. 

9.6 The Municipality reserves the right to specify such other requirements as the municipal 

council deems necessary from time to time. 
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10. REDUCTIONS 

A reduction is the iowering of the vaiue of the property upon which rates wiil be 
levied. 

10.1 It is recorded that the municipality is precluded in terms of section 17(1 )(h) of the Act 
from levying rates on the first R15 000 of the market value of a property assigned in the 
valuation roll or supplementary valuation roil of a municipality to a category determined 
by the municipality: 

10.1.1 for residential properties: or 

10.1 .2 for properties used for multiple purposes provided one or more components of 
the property are used for residential purposes. 

10.2 The municipaiity has resolved to further reduce the value upon which rates will be levied 
by an amount not exceeding R 35 000,00 in respect of ail developed properties or 
properties used for multiple purposes provided that one or more components of the 
property are used for residential purposes. 

11. REBATES 

A rebate is a discount granted on the amount of rates payable by the ratepayer. 

A. REBATES FOR CATEGORIES OF PROPERTIES 

11.1 The municipaiity has resolved to grant rebates to the categories of properties below: 

(Or as indicated in Appendix 1 - delete as applicable) 

Example: 
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Schedule of the categories of properties granted rebates: 


Category of Property 

Percentage Rebate of Rates 

Residential 

0% 

Commercial 

0% 

Industrial 

0% 

Agriculture 

Special provisions are applicable to agricultural 
rebates as per clause 1 1 .4 below 

0% 

National & Provincial Governments 

0% 

Schools 

0% 

Rural Communal Land 

0% 


REBATES FOR CATEGORIES OF OWNERS OF PROPERTIES 


The municipality has resolved to grant the following rebates, to the following categories 

of owners of properties in addition to the rebate granted to the category of properties in 

11.1 above: 


Category Of Owner 

Percentage Rebate 

A pensioner 

60% 

Retiree 

10-20% 

Persons temporarily without income 

0% 

Disabled persons 

0% 

Indigent persons 

20% 

Owners of property in an area affected by a 
disaster 

0% 


in order to qualify for the rebates any category of owner must: 

11.3.1 be the sole owner of the property or owned Jointly with his/her spouse; 

1 1 .3.2 be living permanently on the property; 

1 1 .3.3 not own any other property; 

1 1 .3.4 have an aggregate household income reflected in the table below; 

1 1 .3.5 provide proof of identity in the form of an identity document; and 
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11.3.6 substantiate items 11.3,2 to 11.3,4 above by way of a sworn affidavit before 
a Commissioner of Oaths; 

1 1.3.7 provide proof income on a sworn declaration and supported by documentation; 

. medical certificate as required by the municipality if the application relies on a 
medical basis for the rebate; 

11.3.9 In the case of pensioners, the following to apply; 


60 years and over 

25% rebate 

uu yoafs ano over 

50% rebate 

70 years and over 

100% rebate 




1 1 .3, 1 0 any other supporting documents specified by the municipality from time to 
time. 


0 


Declared IncnmA 

-R 123 350 


To be reviewed 


20 % 


Rebate 


The Municipality in considering the criteria to be applied in respect of rebates 
used for agricultural purposes, took into account: 


on properties 


11.4.1. 

11.4.2 

11.4.3 

11.4.4 


The extent of services provided by the municipality in respect of such 
properties; 

The contribution of agriculture to the local economy; 

The extent to which agriculture assists in meeting the service delivery and 
development obligations of the Municipality; 

The contribution of agriculture of to the social and economic welfare of farm 
workers 


The Municipality will not grant relief in respect of the payment of a rate: 

11.7.1 to a category of owners of properties, or to the owners of a category of 
properties, other than by way of an exemption, a rebate or a reduction as 
provided for in this policy and granted in terms of Section 15 of the Act; or 

1 1 .7.2 to the owners of properties on an individual basis. 



11.8 Applicants qualifying and meeting the criteria for all rebates as listed above, will 
only receive the rebate most beneficial to them. 

^2- CRITERIA FOR DIFFERENTIAL RATINfi 

12.1 Differential rating is the levying of different rates for different categories of properties. 
The Municipality has resolved to levy differential rates for different categories of rateable 
property properties as reflected in Appendix 1 and the rates applicable to the different 
categories of properties are as resolved by the council and gazetted; 

MULTIPLE PURPOSE PROPERTIE.<; 

13.1 The municipality has resolved to valuations according to the dominant use of the 
property. 

13.2 Section 9 of the Act provides for the value of properties to be based on one of the 
following criteria namely: 

13.2.1 the permitted use (section 9(a)): 

1 3.2.2 the dominant use (section 9(b)); 

13.2.3 pro rata based on the various multi-purpose usage (Section 9(c)). 

13.3 it is recorded that this municipality has determined that for the purpose of assessing the 
value of multi purpose properties the following criteria will apply: 

13.3.1 option 13.2.1 will apply only in respect of vacant land which has not been put to 
any use. In this instance the zoning or permitted use prevails. If indeterminate, 
then the valuer will establish the Highest and Best Use of the property: 

13.3.2 dominant usage as in 13.2,2 will be determined by the valuer as a basis for 
determining the use category. Dominant in this instance shall be measured as 
the higher of either; 

1 3.3.2. 1 the measured extent under use (land and/or buildings), or 
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13.3.2.2 the gross rental value of the area under use {land and/or buildings). 

13.4 Properties will be assessed on dominant use where at least 66% of that property is used 
for a particular purpose. The entire property will be assigned to that category of usage 
and the value will be assessed based on that usage only , 

13.5 Section 9(c) of the Act allows for that multiple purpose properties to be determined by 
apportioning the market value of the property to the different purposes for which the 
property is used and then applying the respective rate randage to the different usages 
on a pro rata basis. 

1 3.6 This municipality has resolved that: 

13,6.1 generally properties will be assigned to a category based on its dominant 
usage. 

14. COMMUNITY PARTICIPATION 

It is recorded that every municipality may only adopt its rates policy or any 
amendment thereof or any review of its policy after following a process of 
community participation in accordance with chapter 4 of the Municipal systems 
Act, 2000. 

14.1 This Municipality will comply with its community participation and consultation 
obligations in terms of Chapter 4 of the Municipal Systems Act and Sections 4 and 5 of 
the Act before the Rates Policy or any review thereof is finally adopted. In terms of 
chapter 4 of the Municipal systems Act, 2000 (Act No. 32 of 2000) the Municipality is 
committed to; 

14.1.1 building capacity of the local community to enable it to participate in the affairs 
of the Municipality: and 

14.1 .2 to foster community participation for which the municipality will allocate funds 
in its budget for such processes. 
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14.2 


The Participation by the local community in municipal affairs will take place through the 
political structures; the mechanisms, processes and procedures for participation in 
municipal governance and any other appropriate mechanisms processes and 
procedures established by the municipality and generally to apply the provisions for 
participation as required by this act . 

14.3 The municipality will provide for: 

14.3.1 the receipt processing and consideration of petitions, objections and 
comments lodged by the members of the local community; 

14.3.2 public meetings and hearings by the municipal council and other political 
structures {e.g. ward committees) and political office bearers of the 
municipality; 

14.3.3 consultative cessions with locally recognized community organizations and 
where appropriate traditional authorities; 

14.4 Communication with the public relating to the Rates Policy wii! be in terms of section 

4{2) of the act by notice in; 

14.4.1 local newspapers circulating in its area and determined by this council as a 
newspaper of record; and/or 

14.4.2 official notice boards and other public places accessible to the public including 
the library and the municipal offices; 

14.4.3 on the municipal website (if applicable); 

and inviting the local community to submit comments and representations within the 

time specified in the notice. 

15. RECOVERY OF RATES 

1 5. 1 The following people shall be liable for the payment of rates levied by the Municipality: 

15.1.1 owner of a property: 
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15.1.2 joint owners of a property, who shail be liable jointly and severally; 

15.1.3 the owner of a sectional title unit; and 

1 5. 1 .4 in relation to agricultural properties: 

15.1.4.1 any one joint owner of the agricultural property for all the rates 
levied on the agricultural property; or 

15.1.4.2 each individual joint owner for that portion of rates levied on the 
joint owner's undivided share in the agricultural property, which 
ever option the Municipality may choose in relation to agricultural 
properties. 

1 5.2 In terms of Section 26 of the Act the Municipality will recover rates; 

15.2.1 on a monthly basis levied over a ten (10) month period commencing with the 
first rate account being raised in August and the last account raised in May of 
each year. Payment for each monthly rates account must be made on or 
before the last working day following the month in which the account was 
raised. 

15.2.2 payment on an annual basis may only be made by agreement with the 
municipality and payment must be effected on or before a date as determined 
annually by council. 

15.3 The Municipality will furnish each person liable for the payment of rates with a written 
account in terms of Section 27 of the Act. 

15.4 A Municipality may recover rates in arrears from tenants and occupiers in accordance 
with the provisions of Section 28 of the Act. 

15.5 A Municipality may recover rates due. either whole or in part, from the agent of the 
owner if this is more convenient for the Municipality and in terms of Section 29 of the 
Act. 

15.6 The municipalities Credit Control Policy shail apply to the collection of arrear rates. 
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16. 


CONSOLIDATION AND APPORTIONMENT OF PAYMENTS 


Separate accounts of persons liable for payment to the municipality for either rates or 
services will be consolidated in one account and any appropriation of payments will be 
done in accordance with the municipality's credit control policy. 

DEFERMENT OF RATES 

17.1 The Municipality will on application defer the payment of rates in terms of section 26(3) 
of the Act under the following special circumstances. To qualify for deferment of rates, 
the Applicant: - 

17.1.1 must be a pensioner, indigent, disabled, over 60 years of age, or who is not 
above 60 years of age, but has or has been retired from employment by 
reason of any illness or disability certified by a medical practitioner, dentist, 
psychologist, intern or intern psychologist contemplated in the Medical. Dental 
and Supplementary Health Service Professions Act. 1974 (Act 56 of 1974), 
and whose income from ail sources whatsoever must not exceed the amount 
as disclosed in the Municipality’s Indigent Policy, (including the income of the 
spouse, if applicable) and the Municipal valuation of the property must not 
exceed R 50 000; 

17.1.2 must reside permanently on the property concerned; 

1 7. 1 .3 must be the registered owner of the property. 

17.2 Application must be made annually in writing on the prescribed form: 

17.2.1 not later than the final date for payment of such rates provided that the council 
may in special circumstances grant a deferment of the payment of rates after 
the final date for such payment notwithstanding that such application was 
made after such final date for payment; 
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17.3 Deferment will be considered provided that the total amount of all rates so deferred 
together with accumulated interest accumulated thereon shall not at any time exceed 
50% of the value of the property concerned as shown in the valuation roll. 

17.4 The final date for payment of the rates on the property concerned shall not be affected 
by reason of any application for deferment in terms of subsection 17.2 above, provided 
that if the council allows such application, the portion of the rates in respect of which 
payment is deferred shall be refunded to the applicant. 

17.5 The accumulated amount of the deferred rates shall bear interest at a rate determined 
from time to time by the council and the council may also approve the waiver of such 
interest. 

17.6 Only the current year’s rates can be considered for deferment and then only if the 
Applicant's rates are not in arrears. 

1 7.7 Any deferment granted in terms of here of shall terminate immediately: - 

17.7.1 upon the death of the registered owner; provided that the council may continue 
such deferment, in any case where it is established to its satisfaction that the 
property concerned has been inherited by the surviving spouse and that such 
spouse is continuing In occupation of the property; 

1 7.7.2 upon the expropriation, sale or other disposal of the property concerned: 

1 7.7.3 upon the owner ceasing to reside permanently on the property concerned; 

17.7.4 if the owner fails by the final date for the payment thereof, to pay rates or any 
part thereof owing in respect of the property concerned, after allowing for the 
amount of the deferment; and 

1 7.7.5 on expiry of the period of deferment. 
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18 . 


IMPERMISSIBLE RATES IN TERMS OF SECTION 17 OF THE ACT 


it is recorded that the Municipality may not, in terms of section 17 of the Act levy a rate 

on- 

18.1.1 the first 30% of the market value of public service infrastructure; 

18.1.2 those parts of a special nature reserve, national park or nature reserve within 
the meaning of the Protected Areas Act, or of a national botanical garden 
within the meaning of the National Environmental Management; Biodiversity 
Act, 2004, which are not developed or used for commercial, business, 
agricultural or residential purposes; 

18.13 a property belonging to a land reform beneficiary or his or her heirs, provided 
that this exclusion lapses ten years from the date on which such beneficiary's 
title was registered in the office of the Registrar of Deeds; 

18.1.4 the first R15 000 of the market value of a property assigned in the valuation 
roll or supplementary valuation roll of a municipality to a category determined 
by the municipality- 

18.1.8.1 residential purposes; 

1 8. 1 .8.2 for properties used for multiple purposes, provided one or more 
components of the property are used for residential purposes; or 

18.15 on a property registered in the name of and used primarily as a for place of 
public worship by a religious community, including an official residence 
registered in the name of that community which is occupied by an office-bearer 
of that community who officiates at services at that place of worship. 

The exclusion from rates of a property referred to in subsection 18.1.5 lapses if the 
declaration of that property as a special nature reserve, national park, nature reserve or 
national botanical garden, or as part of such a reserve, park or botanical garden, is 
withdrawn in terms of the applicable Act mentioned in that subsection. 


29 


Richmond Municipality, Rates Policy 



18.3 


If the property in respect of which the declaration is withdrawn is privately owned, the 
owner, upon withdrawal of the declaration, becomes liable to the municipality concerned 
for any rates that, had it not been for subsection 18.1,5, would have been payable on 
the property during the period commencing from the effective date of the current 
valuation roil of the municipality. If the property was declared as a protected area after 
the effective date of the current valuation roll, rates are payable only from the date of 
declaration of the property. 

The amount for which an owner becomes liable in terms of paragraph (b) must be 
regarded as rates in arrears, and the applicable interest on that amount is payable to the 
municipality. 

Paragraphs 18,2 and 18.3 apply only if the declaration of the property was withdrawn 
because of- 

1 8.5. 1 a decision by the private owner for any reason to withdraw from the agreement 
concluded between the private owner and the state in terms of the Protected 
Areas Act, and in terms of which the private owner Initially consented to the 
property being declared as a protected area; or 

18.5.2 a decision by the state to withdraw from such agreement because of a breach 
of the agreement by the private owner. 

^9- CONSTITUTIONALLY IMPERMISSIBLE RATES 

19.1 The Act provides that in terms of Section 229(2)(a) of the Constitution a Municipality 
may not exercise its power to levy rates on property in a way that would materially an 
unreasonably prejudice - 

19.1.1 national economic policies; 

19.1.2 economic activities across its boundaries: or 

19.1.3 the national mobility of goods, services, capita! or labour. 
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20 . 


NEWLY RATED PROPERTY 


Any property which was not previously rated must be phased in subject to the conditions 

that; 

20.1 .1 property registered in the name of a land reform beneficiary must be phased in 
after the exclusion period in section 17(1) (g); 

20.1.2 property owned by Pubiic Benefit Organizations must be phased in over a 
period of four financial years provided that the Municipality may extend this 
period on written application to the MEC, 

The phasing in period shall be as set out in the attached table. 


Applicable rates for properties to be phased in over four years 


Year 

Percentage Rates Payable 

First 

Zero% 

Second 

26% 

Third 

50% 

Fourth 

75% 


Properties to be phased in over four years;- 
1) Public Benefit Organization 


Applicable rates for properties to be phased in over three years 


1 ) 

2 ) 

3) 


Year 

Percentage Rates Payable 

First 

25% 

Second 

50% 

Third 

75% 


Properties to be phased in over three years:- 
Land Reform Beneficiaries 
Newly incorporated 


PSI 


21) LAND TENURE RIGHTS 


Tenure rights and tenure holders are primarily associated with rural land. The character of a tenure 
right is one of communal living in terms of limited rights which exclude ownership in freehold, and 
provide for the right of use and enjoyment mainly for residential or agricultural purposes, but also 
embraces commercial use, The occupancy is associated with family, community and/or a traditional 
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authority and not the cadastral or land parcel boundaries. Occupation and use will often straddle 
cadastral boundaries. Given the definition of ‘property’ and ‘owner’ Land Tenure Rights must be 
identified, valued and rated. 

The identification, valuation and rating of the residential old order rights and residential Permission to 
Occupy and other residential Land Tenure rights have been excluded from separate rating for this 
valuation cycle, and will be valued as part of the parent property under the category rural communal 
land. The basis of this approach is informed by the character of the State Trust Land which precludes 
the identification of all usage at this stage. The cost and time implications outweigh the benefit of any 
revenue generation received, and which revenue will not be capable of being recouped especially in 
light of the legislative requirement to phase in the rating over a three year period. For this valuation 
cycle only the commercial and institutional units be identified, valued and rated separately. 
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APPENDIX 1 


CATEGORIES OF PROPERTIES ( Municipality to solect applicable 
categories and add to list if necessary; 


rarrn Properties, including small holdings 
Rural Communal Land 

Tenure Rights within State and State Tiust Land 
National & Provincial 
Municip al Public Service Infrastmcture 
Residential 

Vacant land- resid^tial 

Non residential 

General Business Properties/Commerdal 
industrial 

Municipal owned properties other than Municipal 

owned Public Service Infrastructure 

Privately owned towns services by the owner 
Vacant lan d -non residential 
Specialized Propertie s 

Abattoirs 

Airpo rts/Airfields 

Civic Centre 

Clinics 

Cf^c^es 

Golf Courses/Estates * 

^rain Co-ops " — 

Grain Depots "" 

Heavy Manufacturing/ Engineering 
Hospitals (Private & State} 

Hotels. Reso rts & Conference Centres 
Law cou rts 

Libraries ~ “ 

Military Bases 

Mines 

Old Age /Retirement Homes 
P et rol Filling Stations 
_Places of Worship 

Police Stations 

Post Offices ~ ' “ 

Power stations and sub stations 

Prisons 

Quarries 

Religious Rural C ommunal 
Schools ( Private & State) 

Shopping Centres 

Sports Facilities including Stadiums 

Stations & Shunting Yards 
Other Uses not described above 
Properties : . 

(i) acquired through the Provision of Land and Assistance Act, 1993 
or the Restitution of Land Rights Act, 1 994 or 
Jii) which are subject to the Communal Property Association Act, 1 996. 
Formaily Proclaimed Protected areas 
Properties used for Eco Tourism 
I Properties on which National Monuments are proclaimed 






